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Figure 1.28. Estimated Central Bank Reaction Functions  
(Percent)

9

Nominal policy rate (latest)
Rate implied by the reaction function with ρ
Rate implied by the reaction function  without ρ (based on consensus)

1

2

5
6
7
8

1
2
3
4

0
1

Ch
ina

Ko
re

a

ha
ila

nd

us
tra

lia

Ze
ala

nd

ala
ys

ia

ipp
ine

s

do
ne

sia

Ind
ia

Th Au

Ne
w 

Z M

Ph
il In d

Sources: Haver Analytics; and IMF staff estimates.
Note: As of April 01, 2016 with monthly data.
1 Estimated as it = ρ*it-1 +(1-ρ)*(α + γ1Et[πt+1-π*] + γ2EtOutputGapt+1 +δ1REERt + δ2US_3Myieldt )+εt
2 Estimated as it = α + γ1Et[πt+1-π*] + γ2EtOutputGapt+1 +δ1REERt + δ2US_3Myieldt +εt


