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of 2010 GDP, on average—and provides estimates 
of its effects on fiscal balance sheets and businesses. 
More attention to longevity risk is warranted now, 
given the potential size of these effects on already 
weakened public and private balance sheets, and 
because the effective mitigation measures take years 

to bear fruit. Governments need to acknowledge 
their exposure to longevity risk; put in place meth-
ods for better risk sharing between governments, 
private sector pension sponsors, and individuals; 
and promote the growth of markets for the transfer 
of longevity risk.




