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Lessons for Policy Design




NN




Direct taxes

Advanced

Developing

Implement progressive personal income tax
(PIT) rate structures

v/

v

Relieve low-wage earners from tax or social
contributions

v

Expand coverage of PIT

More effectively tax multinational corporations

Utilize better opportunities for recurrent property
taxation

Indirect taxes

Advanced

Developing

Minimize VAT exemptions and special VAT rates

/

v

Use specific excises mainly for purposes other
than redistribution

v/

v




Education

Advanced

Developing

Improve access to education of low-income
families

Health

v/

Advanced

v

Developing

Expand coverage of publicly financed basic
health package

v

Ensure or maintain access of low-income groups
to essential health services

v

Social transfers

Advanced

Developing

Intensify the use of active labor market
programs and in-work benefits

v

Expand conditional cash transfer (CCT)
programs as administrative capacity improves

Increase effective pension retirement age while
protecting low-income pensioners

Expand noncontributory means-tested social
pensions







Conclusions







