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African Sovereign Bonds and Syndicated Loans 
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Non-Concessional Borrowing on the Rise 

Source: IMF, Fitch and Bloomberg 
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Is now still a good time to issue: 

Source: Fitch and DataStream   

Data: Yield  calculated as the average of B/B+ and BB- rated sovereigns at time of Issue  
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Risks and Returns of Eurobond Issuance 

Advantages: 

• Introduces market discipline and improves transparency 

• Expands the investor base and reduces risk of domestic crowding out 

• Benchmarking for local capital market 

 

Disadvantages: 

• High ex post debt servicing costs due to currency depreciation 

• Roll-over risk 

• Managing market perception 

 

Some things to Consider: 

• Size of issue 

• Sinking Fund 
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Eurobond Issuers – Current and Potential 
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Source: Fitch 

Largest Outstanding Bond as % of 

Reserves 

Largest Outstanding Euro as %  

of Sovereign External Debt  

Prior to Issue 
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How Does Kenya Compare to Recent Issuers? 

Kenya 

‘B+’ 

Ghana 

‘B+’ 

Rwanda 

‘B’ 

Zambia 

‘B+’ 

Angola 

‘BB-’ 

Nigeria 

‘BB-’ 

Real GDP growth (%) 5.7 7.4 7.7 7.6 7.8 6.8 

GDP per head (USD) 942 1,953 696 1,646 6,073 1,680 

Ease of doing business 34.8 65.8 72.3 49.5 7.1 29.4 

Broad money (% of GDP) 58.5 25.7 20.5 22.7 38.2 36.8 

Current account plus FDI (% of GDP) -10.6 -1.4 -8.9 7.9 3.7 7.5 

Import cover 3.7 2.5 3.8 4.3 7.2 5.7 

Government balance (% of GDP) -6.8 -10.3 -4.9 -4.6 4.2 0.0 

Government debt (% of GDP) 49.7 47.0 28.9 30.0 19.4 22.8 

Public FC debt (% of total debt) 42.2 66.9 78.5 74.8 58.6 14.1 

Sovereign external debt (% of GDP) 27.3 31.5 22.7 22.4 14.1 7.7 

Source: Fitch and National Authorities Date: Average: 2011/2012 and 2013 
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Related Research 

All relevant Fitch research can be found on our website www.fitchratings.com under the appropriate 

sector headings 

• Country Credit Analysis Reports (annual) 

• Sub-Saharan Sovereigns: Higher Ratings Would Depend on Continued Reforms (May 2013) 

• Sovereign Ratings Impact of FDI on Africa (February 2013) 

• Ghana: The State of Public Finances (February 2013)  

• Sub-Saharan Africa Sovereign Credit Overview (February 2013) 

• Resource Nationalism (February 2013) 

• 2013 Outlook: Sub-Saharan Africa Sovereigns (December 2012) 

• Nigeria and Ghana – Sovereign Credit Outlook (November 2012) 

• Rapid Credit Growth in Sub-Saharan Africa (October 2012) 

• Africa China Connection (December 2011) 

• Nigerian Banking Sector (July 2012) 

• Sovereign Review (Semi-annual: June and December) 

• Sovereign Rating Methodology (August 2012); Sovereign Rating Model (September 2012) 

• Sovereign Comparator (Quarterly: March, June, September, December) 

• Macro Prudential Risk Monitor, January 2013 (semi-annual)  
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Disclaimer 

Fitch Ratings’ credit ratings rely on factual information received from issuers and other sources. 

Fitch Ratings cannot ensure that all such information will be accurate and complete. Further, ratings 

are inherently forward-looking, embody assumptions and predictions that by their nature cannot be 

verified as facts, and can be affected by future events or conditions that were not anticipated at the 

time a rating was issued or affirmed. 

The information in this presentation is provided “as is” without any representation or warranty. 

A Fitch Ratings credit rating is an opinion as to the creditworthiness of a security and does not 

address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. 

A Fitch Ratings report is not a substitute for information provided to investors by the issuer and its 

agents in connection with a sale of securities.  

Ratings may be changed or withdrawn at any time for any reason in the sole discretion of 

Fitch Ratings. The agency does not provide investment advice of any sort. Ratings are not 

a recommendation to buy, sell, or hold any security.   

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE 

LIMITATIONS AND DISCLAIMERS AND THE TERMS OF USE OF SUCH RATINGS AT WWW.FITCHRATINGS.COM.  
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