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Outlook
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• There will be an ongoing evaluation of 
the current taxation system.

• Tax collection will need to be fostered.
• The Finance Ministry is currently 

looking at the possibility of wide-
ranging tax restructuring.

• Loss of revenue from any cuts in 
income tax rates would need to be 
compensated.
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Composition of Thai Government Revenue (1999-2010)
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Tax Policy Challenge in the Face of 
Globalisation and AEC

Arrow shows direction of production factor 
mobility from highest mobile to immobile.

The challenge facing Thai government is to 
move from relying on income-based tax to 
consumption-based tax and property-based tax.
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Corporate Income Tax (CIT) in ASEAN-member Countries
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Personal Income Tax (PIT) in ASEAN-member Countries

PIT Tax Bracket

Top PIT Rate

Country PIT Rate (%) Number of Tax 
Bracket

Singapore 0, 3.5, 5.5, 8.5, 14, 17, 20 7
Cambodia 0, 5, 10, 15, 20 5

Laos 0, 5, 10, 15, 20, 25 6
Myanmar 3, 5, 7, 10, 12, 15, 16, 17, 18, 19, 20, 22, 30 13
Malaysia 0, 1, 3, 7, 13, 19, 24, 27, 28 9
Vietnam 5, 10, 15, 20, 25, 30, 35 7

Indonesia 5, 15, 25, 30 4
Philippines 5, 10, 15, 20, 25, 30, 32 7

Thailand Current 0, 10, 20, 30, 37 5
Considering 0, 5, 10, 15, 20, 25, 30, 35 8
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In Thailand, PIT is effectively a tax on high income earners,
while the majority of taxpayers are out of the tax net.

45.20%

42.80%

7.80%
0.40%
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Percentage of 
Number of PIT Taxpayers

Percentage of 
PIT Revenue

From pie charts, the richest (0.02% of PIT taxpayers) bears 64.94% of total PIT revenue, 
whereas the poorest (45.20% of PIT taxpayers) pays no tax.  



7 7

10 10 10 10
12

0

5

10

15

Thailand Singapore Vietnam Cambodia Indonesia Laos Philippines

Rate (%)

Note: There is no VAT in Brunei, Malaysia, and 
Myanmar.
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VAT



Source:  International Institute for Sustainable Development. 2009. Competing for Business: Sustainable Development Impacts of 
Investment Incentives in Southeast Asia. page 39. 9

Tax Incentives in ASEAN-member Countries
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Thailand: BOI Zone-based Tax Incentives



ASEAN countries in the midst of 
“Race-to-the-Bottom” to offer 
the most generous tax incentives possible

Regional solution to limit the size 
and scope of tax incentives

Increasing transparency and 
co-ordination of tax incentive

A common strategy to jointly 
promote ASEAN as an attractive 
region for investment
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Tax Incentives: The Way Forward

Revamp of BOI scheme to respond to the 
reduction of CIT rate

A
SE

A
N

 C
o-

op
er

at
io

n
Th

ai
la

nd



Reduce 
public 
debt
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from the 
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long-term 
government 

projects
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Sell
State-owned 
Enterprises 
to Vayupak 

Fund*

*The Vayupak Fund was launched in late 2003 by the then - PM Thaksin Shinawatra’s administration, as the government 
seeked to provide alternative investment tools for the public, which had been adversely affected by unusually low bank 
deposit rates. The Vayupak Fund invested mostly in shares of listed companies previously held by the Finance Ministry.

Raising Non-tax Revenue is now in the Pipeline.
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