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1. Perspective of Comments

To create efficient and stable financial system, 
it is important to establish an economically 
rational division of functions 

(1) b/w local and foreign factors
(2) b/w private and public factors
(3) b/w banking and securities market .



2. Question 1.

First, what is the appropriate foreign exchange 
system for promoting the financial development in 
low income transitional economies? 

What is the appropriate foreign exchange policy 
for promoting the financial development in low 
income transitional economies?



3. Question 2.

Secondly, what is the desirable policy to 
handle the foreign penetration problem in the 
financial sector? 

Foreign financial institutions should be 
encouraged to play the more important role in 
collecting and distributing funds and providing a 
wider range of financial services. 



4. Question 3.

Thirdly, what role should foreign investors 
play in the financial development, especially 
securities markets development, in the low 
income transitional economies? 

The foreign investors should play more 
important role for developing the financial 
sectors in these economies.



Thank you for your attention.


