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200 percent of GDP in damages
o Averade damade, firom disaster: 2 percent off GIDP

o [ISunami damage tor SriLankas: 8 percent off GIDP

Unempley/meEnt WoKSEREH

Strona suppert ffomrinternational comiminity:

2004 Fiscal effort
o Non essential expenditures curtailed




The financing gaps; in 2004
were filled through:.-

-




2005 budget

s Revenue measures yielding ~EC$25 million

s Large expenditlure IncCreases
o Capitalrexpenditiires re-orEnted or FECONSERUCHION
s \Vage wiliNincreasedr vy ECSIZ2mmillient (8 pEFCENT)

s Overallfiscal balance Wersening oy,
ECS72 million (6 percentage; points: off GDP)




Eiscal situation remains, difficult

Financing gap, 2005-2010
(EC$ million)

2005 2006 2007 2008 2009 2010




Tl<lnle) St0)c




Growth has slowed markedly.

/Average 1996-2000
5.9 percent
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Average 2001-2005
0.0 percent




[Revenue forgoene: from; tax
CONCESSIONS Nas been very Rign

Customs revenue losses per year Corporate income tax losses per

2001-03 year, 2003
% GDP % GDP

14-
12-
101

S = N W B U O

Dominica St.Vincent Grenada Grenada  StKitts  Dominica
StLucia  Antigua  St.Kitts StLucia St.Vincent Antigua

Sources: IMF staff calculations; and Customs & Excise Departments




Retail fiuell prices have been the
jowest Inl the region

ECCU: Retail Fuel Prices, February 2005
(EC$ per imperial gallon)

Grenada St St Kitts Antigua St Lucia Dominica
Vincent




VWage billfhas: grewn by over 40 percent In
9 Vears, and faster tham consumels Prces:...

Grenada: Wage bill and consumer prices, 2000-2005
(Index, 2000=100)
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O Personnel Expenditure B Consumer Prices




..and faster than GDP

Grenada: Wage bill and nominal GDP, 2000-2005
(Index, 2000=100)

2000 2001 2002 2003 2004 2005

O Personnel Expenditure B Nominal GDP




Grenada’s public debt has
Increased shanply,

Public Debt exceeded EC$1.5 billion at end 2004

(percent of GDP) €
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O Central Government B Government-Guaranteed [ Other Public Sector




Public debt per person is; striking

Public delbt
(2004, per capita, in EC dollars)

Antigua and Dominica Grenada St. Kitts and St. Lucia St. Vincent and
Barbuda Nevis the Grenadines




RPublic debt levelsiin the ECCU are very high
compared te emerging market econemies

Public Sector Debt, 2003, percent off GDR
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VWorld oll prices have beenirising and are
projected terremain nign

Petreleum spot price (\WWest Texas intermediate)
(1999-2010, USS per barrel)

2005 (proj)
2006(proj.)
2007(proj.)
2008(proj.)
2009(proj.)
2010(proj.)




TThere Is greater competition firom
|OW-COSt ECONOGMIES

Export off goods and services
(annual percentage change, S:=year moving average)

India and China
== Developing countries
ECCU
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[Fereign aialis declining

ECCU: Official Development Assistance
(1977-2002, percent of GDP)

Ave. 1977-97
B Avg. 1998-2002




Trig Wely ForyElre




Growth In next few: years willibe
diiiven by the reconstruction erliolt

GDP Growth
(in percent)

ZOV 2005 2006 2007 2008 2009 2010




[Realize growin petential

s Emphasize efificient reconstruction

s [Ncrease meditm-term growthr ProSpeCcts
o [Mprove thelnvestment climate
o [NCrease the! contHbUtion off the SEerVice; SECLO):

o Strengthen linkages between agriculture and
tourism

o [lap the diaspora




Tlegether withi internationall support,
fiscall effort off ECS70m~-20m) per Vearis
REEdeaNin 2006-4/0

DEVEIoP! a [VE Vear meditim=term
MaCFOECONOMIC framewore With

fscalfand dept targets

Buildl ewnership: off referms




Viebilize revenue

REVERUE OpLions:

s RECUCE taXx CONCESSIERS

= ReEstore tax collections ifrem: retall itelFpriceS
s [mprove collection of taxes anadl fees

s Introduce the VAT




Curtalllexpenditures

s AChIeve dreater efficiency, in capital
expenditures

x Keeprwaege blliraligrea teriniationtand
ProclCEVIEY  growth

s Control spending en geeds and: SerVICes




Reduece Vulnerability

s Strepgthen financiall sector

s [prove disastermitigation and
aRcEEmERL

x Reduce dept




Glebal growth outieek Is favoerable

World Real GDP

(2000-2010, annual percent change)

2000

Source: IMF




