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Core Inflation Stable in Advanced Economies 
but Rising in Some Emerging Markets
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Uncertainty about Oil Prices Remains HighUncertainty about Oil Prices Remains High
 (U.S. dollars a barrel; from Brent futures options on September (U.S. dollars a barrel; from Brent futures options on September 16, 2008)16, 2008)
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A Decline in Credit Growth Does Not 
Necessarily Forestall a Recovery
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First Policy Line of DefenseFirst Policy Line of Defense

•
 

Monetary authorities

a) liquidity provision to the financial sector 

b) setting policy interest rates.
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Second Policy Line of DefenseSecond Policy Line of Defense

•
 

Fiscal Policy

a) automatic stabilizers 

b) support to growth subject to fiscal 
sustainability 
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Third Policy Line of DefenseThird Policy Line of Defense

•
 

Direct intervention

•
 

This has been, and must be, considered 
so long systemic risks to the financial 
system remain elevated.

•
 

The key is to strike the right balance 
between limiting moral hazard and 
safeguarding financial stability.
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