Table 1. Overview of the World Economic Outlook Projections

(Annual percent change unless otherwise noted)

Differences
Current from May1997
Projections Projections
1995 1996 1997 1998 1997 1998
World output 3.7 4.1 4.2 4.3 -0.1 -0.2
Advanced economies 25 27 3.0 2.9 0.1 —
Major industrial countries 2.0 24 2.8 25 0.2 -0.1
United States 20 2.8 3.7 2.6 0.7 04
Japan 14 35 11 21 -1.1 -0.9
Germany 1.9 14 2.3 2.8 — 0.2
France 21 15 22 2.8 -0.2 -0.2
Italy 29 0.7 12 21 0.2 -0.3
United Kingdom 2.7 2.3 383 2.6 — -0.2
Canada 23 15 37 35 0.3 0.1
Other advanced economies 4.2 3.7 3.9 4.2 0.1 0.1
Memorandum
Industrial countries 21 24 2.8 2.6 0.2 —
European Union 25 17 25 2.8 0.1 -0.1
Newly industrialized Asian economies 74 6.4 5.9 6.0 0.2 -0.1
Developing countries 6.0 6.5 6.2 6.2 0.4 -0.3
Africa 2.8 5.2 37 5.0 -09 0.2
Asia 8.9 8.2 7.6 7.4 -0.6 -0.3
Middle East and Europe 35 4.8 4.6 4.2 0.7 0.3
Western Hemisphere 13 34 4.1 4.4 -0.3 -0.7
Countries in transition -0.8 0.1 18 41 -1.2 -0.6
Central and eastern Europe 16 15 2.1 3.6 -0.9 -1.1
Excluding Belarus and Ukraine 5.0 33 2.8 3.9 -0.6 -0.8
Russia, Transcaucasus, and central Asia -39 -1.9 15 4.9 -1.5 —
World trade volume (goods and ser vices) 9.5 6.3 7.7 6.8 0.4 —
Imports
Advanced economies 8.9 6.1 7.1 6.4 1.2 0.3
Developing countries 114 8.7 84 7.8 2.4 -0.7
Countries in transition 17.0 6.7 9.5 8.5 -0.3 1.7
Exports
Advanced economies 8.8 55 8.2 6.6 13 -0.1
Developing countries 10.5 8.6 7.5 7.0 -35 -0.9
Countries in transition 149 43 53 7.1 -1.6 0.1
Commodity prices
Qilt
(In SDRs) 1.9 24.3 0.3 -0.8 -1.1 55
(In U.S. dallars) 8.0 18.9 -5.1 -1.8 -1.5 4.9
Nonfuel2
(In SDRs) 21 31 2.8 -1.6 2.4 -1.6
(In U.S. dollars) 8.2 -13 2.7 -25 2.7 2.2
Consumer prices
Advanced economies 25 24 22 2.3 -0.3 -0.2
Developing countries 22.7 13.2 10.0 8.9 0.3 0.4
Countries in transition 119.2 404 323 141 1.6 2.6
Six-month LIBOR (in percent)3
On U.S. dollar deposits 6.1 5.6 5.9 6.3 -0.1 0.2
On Japanese yen deposits 13 0.7 0.7 11 -0.3 -1.6
On deutsche mark deposits 4.6 33 &8 4.0 — 0.2

Note: Real effective exchange rates are assumed to remain constant at the levels prevailing during
July 18-August 14, 1997, except for the bilateral rates among ERM currencies, which are assumed to re-

main constant in nominal terms.

1Simple average of spot prices of U.K. Brent, Dubai, and West Texas Intermediate crude oil. The aver-
age price of ail in U.S. dollars abarrel was $20.42 in 1996; the assumed priceis $19.39 in 1997 and $19.03

in 1998.

2Average, based on world commaodity export weights.

3London interbank offered rate.



Table 2. Advanced Economies. Real GDP, Consumer Prices, and Unemployment Rates
(Annual percent change and percent of labor force)

Real GDP Consumer Prices Unemployment Rates
1995 1996 1997 1998 1995 1996 1997 1998 1995 1996 1997 1998
Advanced economies 25 2.7 3.0 2.9 25 24 2.2 2.3 7.3 7.3 7.1 6.9
Major industrial countries 2.0 24 2.8 25 2.3 2.2 21 21 6.9 6.9 6.7 6.7
United States 2.0 2.8 3.7 2.6 2.8 2.9 2.4 2.8 5.6 54 5.1 5.3
Japan 14 35 11 2.1 -0.1 0.1 1.6 0.7 31 3.3 3.4 3.2
Germany 19 14 2.3 2.8 18 15 1.9 23 9.4 10.3 11.3 11.2
France 21 15 2.2 2.8 18 2.0 11 1.3 11.6 12.4 12.6 12.3
Italy 2.9 0.7 1.2 2.1 5.2 3.9 1.8 21 12.0 12.1 12.2 11.9
United Kingdom? 2.7 2.3 3.3 2.6 2.8 2.9 2.6 2.7 8.2 75 5.8 5.0
Canada 2.3 15 3.7 &5 2.2 17 15 1.6 9.5 9.7 9.2 8.7
Other advanced economies 4.2 3.7 3.9 4.2 3.7 33 2.7 2.8 8.6 85 8.2 7.8
Spain 2.8 2.2 3.1 3.4 4.7 35 2.0 2.2 229 22.2 20.8 19.9
Netherlands 2.1 2.8 33 3.7 2.0 21 2.3 2.3 8.3 7.6 6.8 5.9
Belgium 2.1 15 2.2 2.6 15 2.1 1.6 1.9 12.9 12.6 12.8 12.6
Sweden 3.6 11 2.1 3.0 2.8 0.8 1.0 2.0 7.7 8.0 8.5 7.7
Austria 1.8 1.0 1.7 2.7 2.2 1.9 15 1.6 6.6 7.0 7.1 6.9
Denmark 2.6 2.7 3.0 2.7 2.0 2.2 25 2.6 10.1 8.7 7.8 7.7
Finland 51 33 4.7 35 1.0 0.6 1.3 2.3 17.2 16.3 14.8 139
Greece 2.0 2.6 35 35 8.9 8.2 5.7 4.7 10.0 10.0 9.6 9.2
Portugal 23 33 &3 BI5 4.1 31 22 2.3 7.2 7.3 6.8 6.6
Ireland 10.4 7.7 7.3 5.8 25 16 17 2.1 12.2 11.2 10.3 10.3
L uxembourg 35 3.7 3.7 Bi5 19 18 2.0 2.0 3.0 33 35 3.6
Switzerland 0.1 -0.7 0.7 2.0 1.8 0.8 0.7 1.0 4.2 4.7 55 55
Norway 3.6 53 3.8 3.2 25 13 25 25 4.9 4.8 4.0 3.8
Israel 7.1 4.4 31 4.2 10.0 11.3 8.1 7.0 7.0 6.7 7.3 7.0
Iceland 12 5.7 4.0 4.0 17 23 25 35 5.0 4.4 3.6 31
Korea 8.9 7.1 6.0 6.0 45 4.9 4.2 3.7 2.0 2.0 25 2.2
Australig? 3.2 3.9 3.2 4.0 2.7 2.7 17 2.1 8.5 8.6 8.6 8.3
Taiwan Province of China 6.0 5.7 6.2 6.4 3.7 31 2.8 34 1.7 25 25 24
Hong Kong, China 4.5 4.9 5.3 5.0 8.7 6.0 7.1 6.5 3.2 2.8 2.6 25
Singapore 8.8 7.0 6.0 55 1.7 14 2.2 2.0 2.7 3.0 3.0 3.0
New Zealand? 35 2.7 12 3.9 2.4 2.3 14 13 6.3 6.1 6.8 6.5
Memorandum
European Union 25 17 25 2.8 2.9 25 19 2.2 11.2 11.4 111 10.7

1Consumer prices are based on the retail price index excluding mortgage interest.

2Consumer prices excluding interest rate components; for Australia also excluding other volatile items.



Table 3. Major Industrial Countries. General Government Fiscal Balances and Debt!
(In percent of GDP)

1980-90 1991 1992 1993 1994 1995 1996 1997 1998 2000 2002

Major industrial countries

Actua balance -2.9 2.7 -3.8 4.3 -35 -34 -2.9 -1.6 -1.3 -0.8 -0.5
Output gap -0.2 0.6 -0.3 -1.8 -1.3 -1.6 -1.4 -09 -0.6 -0.2 —
Structural balance -2.8 =31 -35 -3.3 2.7 2.6 2.1 -0.9 -0.8 -0.6 -0.5
United States
Actual balance -2.6 -33 —4.4 -3.6 -2.3 -1.9 -1.1 -0.3 -0.3 — 0.6
Output gap -0.8 -09 -0.6 -0.6 0.4 -0.1 0.2 1.4 15 0.8 —
Structural balance -2.3 -3.0 —4.1 -3.3 -2.3 -1.9 -1.1 -0.8 -0.8 -0.3 0.6
Net debt 35.4 46.7 50.0 52.0 52.7 53.7 53.7 51.7 50.1 46.7 42.7
Gross debt 49.4 62.1 64.6 66.4 65.7 65.9 66.0 64.4 62.4 58.3 53.2
Japan
Actual balance -1.1 2.9 15 -1.6 -2.3 -3.7 4.4 2.7 -2.3 -1.9 -2.6
Output gap 0.3 3.9 13 -14 -3.3 —4.2 -3.1 —4.3 —4.4 2.0 -0.1
Structural balance -1.2 15 1.0 -1.1 -1.1 -2.0 -3.2 -1.0 -0.5 -1.1 2.6
Net debt 20.9 4.8 4.2 5.2 8.0 11.8 159 18.2 20.2 22.8 26.1
Gross debt 66.5 66.7 70.0 75.1 824 90.1 95.6 1004 1046 1093 1147
Memorandum
Actua balance excluding

social security —4.0 -0.8 -2.0 -4.8 -5.1 -6.5 7.2 -5.3 —4.8 —4.8 5.2
Structural balance excluding

socia security 4.1 -2.0 2.4 —4.3 —4.0 -5.1 -6.1 -39 -33 —4.2 5.2
Germany?
Actual balance 2.1 -3.3 -2.8 -35 2.4 -35 -3.6 -3.1 29 2.1 -15
Output gap -1.3 34 2.0 -2.0 -2.0 2.4 -3.2 -3.1 -2.6 -1.0 -0.1
Structural balance -15 5.4 —4.0 25 -1.3 2.2 -1.7 -1.2 -1.2 -1.4 -1.4
Net debt 21.0 214 27.7 354 40.7 49.1 51.9 534 53.9 54.3 53.7
Gross debt 40.1 411 4.1 48.2 50.4 58.1 60.7 62.2 62.7 63.1 62.5
France
Actual balance -2.0 -2.0 -3.8 -5.6 -5.6 -5.0 —4.1 -32 -3.2 -2.6 1.7
Output gap 0.6 0.6 -0.5 -3.8 -3.0 2.7 -33 -32 —2.6 -1.4 —
Structural balance -2.3 2.4 -34 =31 -35 -3.1 -1.8 -09 -1.3 -1.6 1.7
Net debt3 22.0 27.1 30.2 34.4 40.2 43.6 46.3 48.6 50.1 51.1 50.2
Gross debt 294 35.3 39.2 45.2 48.1 52.2 55.4 57.7 59.2 60.2 59.3
Italy
Actual balance -10.9 -10.1 -96 -100 -9.6 —7.0 -6.7 -32 -3.0 2.1 -1.4
Output gap 2.6 1.9 — -3.1 2.7 -1.7 2.7 -3.3 -3.1 -1.4 —
Structural balance -12.0 -11.0 —-9.6 -85 -8.2 —-6.1 -5.4 1.7 -1.6 -1.5 1.4
Net debt 734 96.1 103.0 112.8 118.3 117.8 117.2  116.3 1148 1088 102.1
Gross debt 79.0 101.5 108.7 119.1 124.9 124.4 1238 1229 1212 1149 1079
United Kingdom
Actual balance -2.0 -2.6 -6.3 -7.9 -6.9 -5.6 4.7 2.0 -0.6 0.4 0.7
Output gap -0.6 -2.3 4.5 4.7 2.7 -1.8 -1.0 -0.5 — — —
Structural balance -1.3 2.7 -39 4.4 —4.1 —4.0 -3.8 -1.5 -04 0.4 0.7
Net debt 44.0 27.7 29.0 338 394 42.3 45.7 47.9 44.3 40.2 35.2
Gross debt 515 34.9 36.1 425 48.4 50.5 53.8 54.5 52.4 48.2 43.1
Canada
Actual balance —4.5 —6.6 —7.4 -7.3 -5.3 4.1 -1.8 0.2 0.8 14 21
Output gap 0.1 -2.6 -3.7 —4.0 -2.6 -2.6 -3.3 2.1 -1.1 — —
Structural balance —4.4 —4.9 4.8 4.6 -3.6 2.7 — 1.3 14 15 21
Net debt 30.1 49.7 56.9 61.9 64.7 67.5 69.0 66.5 62.5 53.8 45.2
Gross debt 60.2 79.4 86.9 92.5 94.8 98.4 100.4 97.0 91.4 80.1 69.5

Note: The budget projections are generally based on information available through August 1997. The specific assumptions for each country
are set out in Box 1.

1The output gap is actual less potential output, as a percent of potential output. Structural balances are expressed as a percent of potential
output. The structural budget balance is the budgetary position that would be observed if the level of actua output coincided with potential out-
put. Changes in the structural budget balance consequently include effects of temporary fiscal measures, the impact of fluctuations in interest
rates and debt-service costs, and other noncyclical fluctuations in the budget balance. The computations of structural budget balances are based
on IMF staff estimates of potential GDP and revenue and expenditure elasticities (see the October 1993 World Economic Outlook, Annex 1).
Net debt is defined as gross debt less financial assets, which include assets held by the social security insurance system. Estimates of the out-
put gap and of the structural budget balance are subject to significant margins of uncertainty.

2Data before 1990 refer to west Germany. For net debt, the first column refers to 1986-90. Beginning in 1995, the debt and debt-service
obligations of the Treuhandanstalt (and of various other agencies) were taken over by the general government. This debt is equivalent to 8 per-
cent of GDP and the associated debt service to /2 of 1 percent of GDP.

3Figure for 198090 is average of 1983-90.



Table 4. Selected Developing Countries: Real GDP and Consumer Prices
(Annual percent change)

Real GDP Consumer Prices

1995 1996 1997 1995 1996 1997
Developing countries 6.0 6.5 6.2 22.7 13.2 10.0
Median 4.1 4.3 415 10.0 7.0 51
Africa 2.8 5.2 3.7 331 25.0 14.8
Algeria 39 4.0 45 219 15.1 7.0
Cameroon 3.3 5.0 5.1 309 6.4 4.2
Cote d'Ivoire 7.1 6.8 6.1 14.2 2.8 29
Ghana 45 52 3.7 59.5 46.6 27.3
Kenya 4.4 4.2 815 1.7 9.0 11.5
Morocco —7.6 11.8 1.1 6.1 3.0 3.6
Nigeria 2.3 24 3.6 70.0 29.3 18.0
South Africa 34 31 2.2 8.6 74 10.2
Sudan 45 4.3 5.0 85.0 94.0 103.0
Tanzania 3.8 45 4.7 34.0 25.7 15.0
Tunisia 24 6.9 5.1 6.2 3.7 3.9
Uganda 9.8 7.0 7.0 7.4 6.3 5.0
SAF/ESAF countriest 4.8 6.1 4.9 220 155 8.2
CFA countries 4.6 52 5.3 16.1 5.2 39
Asia 8.9 8.2 7.6 1.9 6.6 5.8
Bangladesh 5.2 5.6 5.5 6.3 3.9 49
China 10.5 9.7 95 14.8 6.1 45
India 74 6.9 6.6 10.2 7.3 7.1
Indonesia 8.2 7.8 7.0 9.4 6.6 7.3
Malaysia 9.5 8.2 75 34 35 39
Pakistan 51 51 31 12.4 10.4 11.2
Philippines 4.8 55 5.3 8.1 84 6.5
Thailand 8.7 6.4 25 5.8 59 7.0
Vietham 9.5 9.5 95 12.8 6.0 7.0
Middle East and Europe 35 4.8 4.6 35.9 24.8 22.1
Egypt 32 43 5.0 9.4 7.2 6.2
Iran, Islamic Republic of 2.8 5.1 5.2 49.4 232 16.2
Jordan 6.9 52 6.5 24 6.5 4.0
Kuwait 1.6 1.6 1.2 2.7 1.8 12
Saudi Arabia 0.5 2.4 1.8 5.0 1.0 0.7
Turkey 7.5 7.1 5.4 93.6 82.3 78.6
Western Hemisphere 1.3 34 4.1 41.7 20.5 13.5
Argentina —4.6 4.4 7.5 34 0.2 1.0
Brazil? 4.2 2.9 315 R 11.1 7.8
Chile 85 7.2 5.5 8.2 7.4 6.0
Colombia 54 21 20 209 20.8 18.8
Dominican Republic 4.8 7.3 8.0 9.2 38 10.0
Ecuador 23 20 28 229 243 26.8
Guatemala 4.9 31 4.0 84 10.6 9.5
Mexico 6.1 51 45 35.0 344 20.4
Peru 7.0 2.8 5.0 111 115 9.4
Uruguay -1.9 5.0 4.0 42.2 28.3 19.6
Venezuela 34 -1.6 37 59.9 99.9 47.3

1African countries that had arrangements, as of the end of 1996, under the IMF's Structural Adjustment
Facility (SAF) or Enhanced Structural Adjustment Facility (ESAF).

2“Consumer prices’ are based on apriceindex of domestic demand, which is aweighted average of the con-
sumer price index, the wholesale price index, and a price index for construction activity. The average year-
on-year increase in 1995 in this price index was 59.6 percent, which largely was the result of carryover
effects from the high inflation rate prevailing prior to the introduction of the real on July 1, 1994.
Consequently, the inflation rate from December 1994 to December 1995, which was 14.8 percent, better re-
flects the underlying rate during 1995. The December 1995 to December 1996 inflation rate was 9.3 per-
cent; on the same basis, the inflation rate is projected to be 6.6 in 1997.



Table 5. Countriesin Transition: Real GDP and Consumer Prices
(Annual percent change)

Real GDP Consumer Prices
1995 1996 1997 1995 1996 1997
Countriesin transition -08 0.1 1.8 119 40 32
Median 23 27 315 46 24 15
Central and eastern Europe 16 15 21 70 32 41
Excluding Belarus and Ukraine 5.0 33 2.8 25 24 43
Albania 8.9 8.2 -10.0 8 13 52
Belarus -10.4 2.6 5.0 709 53 76
Bulgaria 21 -10.9 —7.4 62 123 1,059
Croatia 24 47 55 2 3 4
Czech Republic 4.8 4.1 20 9 9 9
Estonia 43 4.0 5.0 29 23 12
Hungary 15 1.0 3.0 28 24 18
Latvia 04 2.8 4.0 25 19 10
Lithuania 31 3.6 45 39 25 10
Macedonia, former Yugoslav Rep. of -1.4 11 5.0 16 -1 2
Moldova -34 -8.0 14 30 24 11
Poland 6.5 55 55 28 20 15
Romania 7.1 4.1 -1.5 32 39 109
Slovak Republic 6.8 6.9 45 10 6 6
Slovenia 41 31 4.0 13 10 9
Ukraine -12.0 -10.0 -3.0 376 80 17
Russia -4.0 -2.8 15 190 48 16
Transcaucasus and central Asia -3.7 1.6 1.3 260 70 43
Armenia 6.9 5.8 5.8 177 19 8
Azerbaijan -11.0 13 5.7 412 20 7
Georgia 24 10.5 10.0 163 40 12
Kazakhstan -89 11 15 176 39 20
Kyrgyz Republic 54 5.6 6.9 53 30 27
Mongolia 6.3 2.6 3.0 57 49 51
Tajikistan -125 -7.0 -5.3 610 443 32
Turkmenistan -8.2 -3.0 -18.5 1,005 992 96

Uzbekistan 0.9 16 2.2 305 54 70




Table 6. Selected Economies: Current Account Positions
(In percent of GDP)

1994 1995 1996 1997 1998
Advanced economiest
United States -1.9 -18 -1.9 2.2 24
Japan 2.8 2.2 14 23 22
Germany -1.0 -1.0 -0.6 -0.5 —
France 0.5 11 13 19 22
Italy 14 25 34 32 34
United Kingdom -0.2 -0.5 -01 -0.3 -1.0
Canada 2.7 -1.0 0.5 -11 -0.8
Australia -5.0 -53 -3.7 -35 -4.0
Austria -09 2.0 -18 -1.6 -14
Finland 13 4.2 33 35 3.6
Greece -1.0 2.7 -35 —4.2 -5.0
Hong Kong, China 1.6 -3.2 -0.7 -1.0 0.1
Ireland 2.7 2.8 2.0 21 13
Israel -31 -4.5 5.1 -3.6 -3.0
Korea -1.2 2.0 —4.9 -35 25
New Zealand -25 -3.7 4.1 -5.2 -5.6
Norway 24 34 7.1 8.1 9.0
Singapore 17.0 16.9 15.0 15.0 14.8
Spain -1.4 0.2 0.3 0.9 0.5
Sweden 0.4 21 24 37 44
Switzerland 6.9 6.9 7.0 7.1 7.1
Taiwan Province of China 2.6 19 3.8 34 3.0
Memorandum
European Union 0.3 0.6 1.0 11 12
Developing countries
Algeria -54 -5.3 2.7 0.3 0.2
Argentina -3.7 -1.5 -19 -3.2 29
Brazil -03 25 -32 4.5 -5.0
Cameroon —4.2 -0.4 2.4 13 2.3
Chile -1.2 0.2 4.1 -34 4.1
China 14 0.2 05 0.3 —
Cote d'Ivoire -1.0 -5.0 4.7 5.1 —4.1
Egypt 04 23 -0.3 0.8 -0.4
India -1.0 -1.5 -1.3 -1.6 -1.9
Indonesia -1.7 -34 -35 -35 -3.2
Malaysia -6.3 -85 5.2 -5.8 4.4
Mexico -7.0 -0.6 -0.6 -15 2.2
Nigeria 2.6 -09 23 0.5 0.3
Pakistan -3.6 —4.0 -6.8 -6.7 -5.3
Philippines —4.6 —4.4 —-4.3 —-4.3 —3.6
Saudi Arabia -8.7 -55 -0.2 -15 -3.7
South Africa -0.3 21 -16 -11 -1.2
Thailand -5.6 -8.0 -7.9 -5.0 -3.0
Turkey 20 -1.4 -0.8 -1.3 —0.8
Uganda 2.5 -2.0 -1.1 -1.2 -0.8
Countriesin transition
Czech Republic -1.9 2.7 8.1 —7.2 —6.9
Hungary —-9.5 -5.6 -3.8 -3.9 —4.5
Poland? 23 33 -1.0 —4.9 -55
Russia 3.7 11 05 0.5 -0.8

1For European Union (EU) countries, transfers from the EU budget that finance capital outlays are con-
sidered to be capital transfers in accordance with standard national accounts and balance of payments
methodologies; such transfers are not included in the current account of the balance of payments.

2Based on data for the current balance, including a surplus on unrecorded trade transactions, as estimated
by IMF staff.



Table 7. Capital Flowsto Developing Countries, Countriesin Transition, and
Newly Industrialized Economiest
(In billions of U.S. dollars)

1983882 1989952 1991 1992 1993 1994 1995 1996
Total
Net private capital flows3 11.7 116.8 135.2 123.6 160.0 148.1 188.7 249.0
Net direct investment 11.9 47.2 32.3 374 55.5 78.1 92.9 117.1
Net portfolio investment 4.2 51.4 39.6 57.8 106.5 98.0 30.7 57.8
Other net investments
Net official flows 27.9 215 20.8 13.7 21.2 8.4 415 -18.4
Change in reservest -8.6 —65.6 —63.3 —67.1 -73.2 —-67.0 -111.3 -103.9
Developing countries
Net private capital flows3 15.8 103.3 131.3 118.7 140.9 117.4 147.3 207.4
Net direct investment 10.3 425 26.9 33.8 48.8 72.1 78.2 100.8
Net portfolio investment 35 43.6 36.1 51.6 88.9 84.1 15.6 43.2
Other net investments 21 17.2 68.3 333 3.2 -38.8 535 63.3
Net official flows 27.3 21.2 189 14.0 20.1 19.7 337 -8.6
Change in reserves* 10.1 —41.8 —46.8 —45.1 -39.1 -37.9 —-62.3 -93.7
Africa
Net private capital flows3 3.9 4.2 4.0 0.2 2.3 9.6 10.6 10.7
Net direct investment 11 2.2 2.3 2.0 1.7 38 2.8 5.0
Net portfolio investment -0.9 -0.2 -1.6 -0.7 0.8 0.4 19 0.6
Other net investments 3.7 2.2 33 -1.0 -0.2 54 5.9 5.1
Net official flows 5.0 6.8 53 8.2 5.9 75 6.2 32
Change in reserves* 0.3 -1.9 -3.0 19 -0.7 -5.2 -1.4 -5.9
Asia
Net private capital flows3 11.9 434 323 20.9 53.2 62.3 88.8 98.4
Net direct investment 3.6 251 12.1 17.6 341 43.6 49.5 58.2
Net portfolio investment 12 4.9 0.5 1.0 11.7 10.0 9.3 8.0
Other net investments 7.1 134 19.6 23 7.4 8.7 29.9 322
Net official flows 7.6 8.4 105 10.7 10.0 6.0 5.9 7.8
Change in reserves* 2.2 -23.0 —26.7 -15.1 -25.3 —41.5 -28.4 —48.1
Middle East and Europe
Net private capital flows3 21 224 70.1 42.8 22.6 -1.0 12.1 185
Net direct investment 1.0 15 16 13 1.8 18 14 12
Net portfolio investment 4.2 134 224 21.0 15.3 125 11.6 6.8
Other net investments -3.1 75 46.1 20.5 54 -15.3 -09 105
Net official flows 4.9 0.7 -03 -33 4.3 105 -1.6 -6.9
Change in reservest 11.6 —4.5 -1.1 -10.8 6.7 -1.9 -9.0 -17.5
Western Hemisphere
Net private capital flows3 2.0 33.3 25.0 54.8 62.9 46.4 35.8 79.7
Net direct investment 4.7 137 109 129 11.2 23.0 24.4 36.5
Net portfolio investment -1.1 255 14.7 30.4 61.1 61.1 -7.2 27.8
Other net investments -5.7 -5.9 -0.6 115 -9.4 -37.6 18.6 15.5
Net officia flows 9.7 53 33 -1.6 -0.1 —4.3 232 -12.6
Change in reservest 0.4 -125 -16.1 -21.1 -19.7 10.7 -23.6 -22.2
Countriesin transition
Net private capital flows3 4.5 11.0 -1.4 7.4 10.8 17.0 28.7 26.1
Net direct investment -0.2 4.5 24 4.2 6.0 5.4 13.0 12.4
Net portfolio investment — 15 0.8 -0.8 3.6 2.9 3.7 21
Other net investments
Net official flows 15 11 17 -0.1 3.0 -11.0 85 9.1
Change in reserves* -3.4 -8.6 0.4 -6.0 -12.7 -8.0 -34.5 2.9
Newly industrialized economies®
Net private capital flows3 0.4 25 53 -2.5 8.3 13.6 12.6 155
Net direct investment 1.9 0.3 3.0 -0.6 0.8 0.6 1.7 39
Net portfolio investment 0.7 6.4 2.8 7.1 14.0 11.0 11.3 125
Other net investments 2.2 4.2 -05 -9.0 -6.5 21 -0.4 -1.0
Net official flows -0.8 -0.8 0.2 -03 -1.9 -0.3 -0.7 -0.6
Change in reservest -15.2 -15.2 -16.8 -16.0 -21.4 -21.1 -14.5 -13.2

INet capital flows comprise net direct investment, net portfolio investment, and other long- and short-term net investment flows, including
official and private borrowing.

2Annual averages.

3Because of data limitations other net investment may include some official flows.

4A minus sign indicates an increase.

SHong Kong, Ching; Israel; Korea; Singapore; and Taiwan Province of China.



Table 8. Major Industrial Countries: Questions About Inflationary Pressurest

Canada France Germany Italy Japan United Kingdom United States
1. Isinflation outside No No No No No No No
arange the country’s
authorities consider
to be consistent with
price stability?
2. Doesthe IMF No Only dlightly Only slightly Only dlightly No Only dlightly Only dlightly
forecast that inflation (excluding
will pick up in 1998? mortgage interest)
3. Do private forecasters Only dightly Only dightly Only slightly Only slightly No Only slightly Only dlightly
expect inflation to (excluding
pick up in 199872 mortgage interest)
4. |sthere concern about No No No No No Yes No
money growth?
5. Has the output gap Yes No No No Yes, but remains  Yes Yes
been closing? relatively large
6. |'s excess capacity No No No No No Perhaps Little, if any,
being taken up too remaining slack
quickly?
7. Are labor market No No No No No Increasingly Yes
conditions tight?
8. Do yield curves or No No No No No No No
changes in market
interest rates suggest
arisein inflation
expectations?
9. Is exchange rate No Only slightly Moderately  No No No No
weakness stimulating
inflation?
10. Do external accounts No No No No No No No
show signs of
overheating?
11. Have equity prices Yes Yes Yes Yes No Yes Yes
risen rapidly?
12. Have real estate No No No No No Yes No
prices recently been
rising rapidly?

1This table is intended to provide a broad cross-country survey of inflationary pressures and reflects IMF staff judgments. For individual

countries, various indicators will differ in the extent to which they contribute to the inflationary process.

2Consensus Forecasts, August 11, 1997 (London: Consensus Economics, Inc., 1997).



Table 9. Selected Latin American Countries. Macroeconomic I ndicators of Cyclical Changetl
(Annual average, in percent of GDP unless otherwise noted)

1983 1984-85 1990 1991-92 1995 1996972
Slowdown Recovery Slowdown Recovery Slowdown Recovery
Growth3 3.7 438 0.5 2.6 04 3.9
Contributions to growth

Foreign balance 3.8 0.9 -1.1 -0.8 -0.6 -1.3
Domestic demand —7.4 38 1.6 34 0.9 51
Public consumption -0.1 0.4 0.9 -0.4 1.0 0.2
Private consumption 2.1 2.3 1.0 24 12 2.9

Gross investment —4.6 0.8 -05 0.7 -04 1.8
Government consumption 9.8 9.4 12.7 12.0 13.7 135
Private consumption 67.0 66.7 65.1 68.1 66.6 66.7
Private investment 13.9 14.2 17.2 16.3 16.6 17.0
Net private capital flows -1.7 -0.4 1.4 33 17 4.7
Current account balance 1.4 -0.2 -1.0 -1.6 2.3 -3.1
Central government fiscal balance -4.0 -3.2 -0.1 -0.1 -1.6 -1.7
Private saving 15.9 15.7 14.7 13.6 16.0 15.6
Total saving 19.0 20.0 20.0 18.0 17.6 17.6
Consumer prices (median)3 1111 136.8 2,314.7 99.4 209 10.5
Real effective exchange rate3 -14.9 21 16.6 -03 -6.8 5.9
External debt 50.9 48.8 35.8 355 38.2 349

1Comprises Argentina, Brazil, Colombia, Mexico, and Peru.
2IMF staff estimates for 1997.
3Annual percent change in real GDP.



Table 10. Sub-Saharan Africa: Recent Economic Developments and Their Distribution
(Annual percent change unless noted otherwise)

1990 1991 1992 1993 1994 1995 1996 1997
Average growth in real GDP 21 15 0.7 1.9 2.6 3.8 4.5 4.1
Number of countries with
Negative growth 18 15 17 15 10 9 4 1
Positive growth 29 32 30 32 37 38 43 46
Less than 3 percent 8 14 13 12 11 9 9 11
Greater than 3 percent 21 18 17 20 26 29 34 85
Average change in terms of trade 24 -1.7 -2.5 -0.3 21 -1.8 -1.2 -1.3
Number of countries with
Terms of trade deterioration 28 28 29 24 22 23 34 29
Terms of trade improvements 19 19 18 23 25 24 13 18
Average net private capital inflows
(in percent of GDP) -1.3 1.8 0.2 0.6 22 25 2.0 11
Number of countries with
Negative net private capita inflows 22 12 18 18 12 20 11 18
Positive net private capital inflows 25 35 29 29 35 27 36 29
Average rate of inflation 16.8 27.6 37.7 37.6 46.4 411 318 18.7
Number of countries with
Less than 10 percent 23 23 22 27 12 17 28 33
Greater than 10 percent 24 24 25 20 35 30 19 14




Table 11. European Union: Convergence I ndicators for 1996, 1997, and 1998

(In percent)
Consumer General Government Gross Government Long-Term
Price Inflation Balance/GDP Debt/GDP? Interest Rates?
1996 1997 1998 1996 1997 19971 1998 1996 1997 1998 August 1997

Germany 15 1.9 23 -3.6 -31 -3.0 2.9 60.7 62.2 62.7 5.7
France 20 11 13 4.1 -3.2 -3.0 -3.2 55.4 57.7 59.2 5.6
Italy 39 1.8 21 6.7 -3.2 -3.0 -3.0 123.8 1229 121.2 6.6
United Kingdom# 29 26 2.7 4.7 -2.0 A -0.6 53.8 54.5 524 7.1
Spain 35 2.0 22 4.4 -3.0 -3.0 —2.6 69.8 69.0 68.2 6.2
Netherlands 21 23 23 2.3 2.1 A -1.8 78.0 73.6 71.2 55
Belgium 21 1.6 1.9 -3.2 2.8 -2.9 -2.6 127.4 125.1 122.8 57
Sweden 0.8 1.0 20 -25 2.1 2.1 — 7.7 77.1 73.9 6.5
Austria 19 15 1.6 -39 25 -3.0 25 70.0 68.0 67.6 57
Denmark 22 25 26 -14 0.5 0.7 0.5 69.9 66.4 63.2 6.2
Finland 0.6 13 23 =31 -1.9 -1.4 -04 58.8 59.4 57.9 5.8
Greeceb 8.2 5.7 47 74 4.7 —4.2 4.1 111.8 108.0 104.2 9.6
Portugal 31 22 23 —4.0 29 -2.9 29 66.0 62.9 61.7 6.3
Ireland 16 1.7 21 -0.9 -0.8 -15 -0.8 72.8 67.5 65.0 6.3
Luxembourg 18 2.0 2.0 -0.1 -0.1 A -0.1 5.9 5 55 6.0
All EUS 25 1.9 22 4.3 -2.8 S 2.3 739 74.0 732 6.2
Reference value’ 25 26 31 -3.0 -3.0 A -3.0 60.0 60.0 60.0 8.0

Sources: National sources; and IMF staff projections.

Note: The table shows IMF staff estimates of the convergence criteria mentioned in the Maastricht Treaty, except for the exchange rate. The
data and projections shown for consumer price inflation are based on national statistics rather than on the harmonized consumer price indices
being constructed by Eurostat that will be used in applying the Maastricht criteria. The three relevant convergence criteria are (1) consumer
price inflation must not exceed that of the three best performing countries by more than 1'% percentage points; (2) interest rates on long-term
government securities must not be more than 2 points higher than those in the same three member states; and (3) the financial position must
be sustainable. In particular, the general government deficit should be at or below the reference value of 3 percent of GDP. If not, it should
have declined substantially and continuously and reached alevel close to the reference value, or the excess over the reference value should be
temporary and exceptional. The gross debt of general government should be at or below 60 percent of GDP or, if not, the debt ratio should be
sufficiently diminishing and approaching the 60 percent value at a satisfactory pace. The exchange rate criterion is that the currency must have
been held without severe tensions within the normal fluctuation margins of the ERM for at least two years, in particular without a devaluation
at the initiative of the member state in question.

10fficial targets or intentions. The IMF staff’sfiscal projections shown in the preceding column are in some cases based on different growth,
inflation, or interest rate assumptions from those used by national authorities and do not take into account further consolidation measures that
are planned by EU governments in accordance with their convergence programs but which have not yet been announced. See Box 1 for the
IMF staff’s fiscal assumptions.

2Debt data refer to end of year. They relate to general government but may not be consistent with the definition agreed at Maastricht. For
the United Kingdom, general government consolidated debt evaluated at the end of March.

3Ten-year government bond yield or nearest maturity.

4Retail price index excluding mortgage interest.

5Long-term interest rate is 12-month treasury bill rate.

6Average weighted by GDP shares, based on the purchasing-power-parity (PPP) valuation of country GDPs for consumer price index, gen-
eral government balances, and debt.

“Thetreaty is not specific as to what methodology should be used to calculate reference values for inflation and the interest rate beyond not-
ing that they should be based on the three lowest inflation countries or a subset of them. For illustrative purposes, a simple average for the
three countries is used in calculating the reference values. The reference value for long-term interest rates in August 1997 is based on yields
in the three countries with the lowest projected inflation rates for 1997 as a whole.



Table 12. United States, Japan, and the European
Union: Relative Economic Size and Relative Use

of Currencies

(In percent)
United States Japan  EU15
Relative economic size
Shares of world GDP, 1996 20.7 8.0 204
Shares of world exports
(ex-intra-EU), 1996 15.2 6.1 14.7
Relative use of currenciest
World trade, 1992 48.0 5.0 31.0
World debt securities,
September 1996 37.2 17.0 345
Developing country debt,
end-1996 50.2 18.1 15.8
Global foreign exchange
reserves, end-1995 56.4 7.1 25.8
Foreign exchange
transactions, April 19952 415 12.0 35.0

1Shares denominated in currency (or currencies) of country (or EU).
2Shares adjusted for double-counting that arises from the fact that
each transaction involves two currencies.



Table 13. Implications of EMU for Europe and
the Rest of the World—Simulation Results
(Deviations from baseline, in percent, except when indicated otherwise)!

2000 2001 2002 2003 2010
Scenario 1: EMU with Additional Fiscal Consolidation and Labor Market Reforms
EMU members?

Real GDP 0.2 0.9 1.0 11 29
GDP deflator -0.3 0.7 -1.1 -1.4 -19
Long-term real interest rate 0.1 -0.1 -0.3 -0.4 —
Unemployment rate -0.2 -04 -0.6 -0.8 2.0
General government balance (in percent of GDP) 04 0.9 15 21 0.8
Net revenue — — 0.1 0.2 -11
Expenditure -04 -0.9 -1.4 -1.9 -1.9
Genera government debt (in percent of GDP) -0.4 -1.4 2.7 45 -126
Trade balance (in billions of U.S. dollars) -35 13.8 22.8 31.6 27.9
Non-European G-73
Real GDP -0.1 — — 01 0.1
Trade balance (in billions of U.S. dollars) -0.6 -16.6 -25.5 =315 319
Other industrial countries*
Real GDP 0.1 0.1 0.1 — 0.2
Trade balance (in billions of U.S. dollars) -1.0 -1.9 2.6 -35 -1.7
Developing countries®
Real GDP — 0.1 0.2 0.2 0.3
Trade balance (in billions of U.S. dollars) 51 4.7 5.3 34 5.7

Scenario 2: EMU with Neither Additional Fiscal Consolidation Nor Labor Market Reforms
EMU member s?

Real GDP 0.1 -0.3 -0.6 -0.9 25
GDP deflator 0.1 0.3 0.6 0.9 23
Long-term real interest rate 0.2 0.3 04 05 0.5
Unemployment rate 0.2 0.4 0.7 0.9 2.0
Genera government balance (in percent of GDP) -0.2 -05 -0.7 -0.9 -1.3
Net revenue — -0.1 -0.2 -0.3 -0.7
Expenditure 0.2 04 0.5 0.6 0.6
Genera government debt (in percent of GDP) 0.1 0.7 14 2.3 9.8
Trade balance (in billions of U.S dollars) -1.7 22.1 317 38.8 67.3
Non-European G-73
Real GDP -0.1 — — 0.1 0.1
Trade balance (in billions of U.S. dollars) -2.6 -22.6 —29.5 -33.7 575
Other industrial countries*
Real GDP — -0.1 — — 0.1
Trade balance (in billions of U.S. dollars) -0.8 2.4 -3.1 -3.6 —6.1
Developing countries®
Real GDP — — — -0.1 -0.2
Trade balance (in billions of U.S. dollars) 5.1 29 0.9 -1.5 -3.7

1Baselineis based on current World Economic Outlook database, with shocks starting in 2000. Adherence
to the Stability and Growth Pact is assumed in both scenarios.

2|t is assumed that all current EU member countries participate in EMU from the start.

3The United States, Canada, and Japan.

4Australia, New Zealand, Norway, and Switzerland.

SRest of the world excluding transition economies.



Table 14. Developing Countries: Officially
Reported Exchange Rate Arrangementst!
(In percent of total)

1976 1981 1986 1991 1996

Pegged 86 75 67 57 45
U.S. dollar 42 32 25 19 15
French franc 13 12 11 11 11
Other 7 4 4 3 4
SDR 12 13 8 5 2
Composite 12 14 18 20 14

Limited flexibility 3 10 5 4 3
Single 3 10 5 4 3
Cooperative — — — — —

More flexible 11 15 28 39 52
Set to indicators 6 3 4 4 2
Managed floating 4 9 13 16 21
Independently floating 1 4 11 19 29

Number of countries 100 113 119 123 123

1Based on end-of-year classification.



Table 15. Geographical Distribution of Officially Reported

Exchange Rate Arrangements

(Number of countries)

Middle East Western
Africa Asia and Europe Hemisphere Total
1976
Pegged 39 15 13 19 86
To a basket of currencies 12 7 5 — 24
Limited flexibility — 1 2 — 3
More flexible 1 1 2 7 11
Independently floating — — 1 — 1
Total 40 17 17 26 100
1986
Pegged 34 14 11 21 80
To a basket of currencies 15 9 6 2 32
Limited flexibility — 2 4 — 6
More flexible 13 7 2 11 33
Independently floating 8 1 1 3 13
Total 47 23 17 32 119
1996
Pegged 25 1 8 1 55
To abasket of currencies 5 9 5 — 19
Limited flexibility — — 4 — 4
More flexible 25 13 5 21 64
Independently floating 20 5 2 9 36
Total 50 24 17 32 123




Table 16. Implicit Weights of U.S. Dollar and Japanese Yen in Nominal Values
of Selected Asian Currencies

Estimate Al Estimate B2
Currency U.S. Dollar Japanese Yen U.S. Dollar Japanese Yen
Korean won 0.96 -0.01 0.84 0.17
Singapore dollar 0.75 0.13 0.75 0.18
Malaysian ringgit 0.78 0.07 0.87 0.16
Indonesian rupiah 0.95 0.16 0.97 0.01
Philippine peso 1.07 -0.01 1.07 0.03
Thai baht 0.91 0.05 0.86 0.09

Source: Shinji Takagi, “The Yen and Its East Asian Neighbors, 1980-95; Cooperation or Competition?”’
NBER Working Paper No. 5720 (Cambridge, Massachusetts: National Bureau of Economic Research,
August 1996).

1Estimate A from Jeffrey A. Frankel and Shang-Jin Wei, “Yen Bloc or Dollar Bloc?: Exchange Rate
Policies of the East Asian Economies,” in Macroeconomic Linkage: Savings, Exchange Rates, and Capital
Flows, ed. by Takatoshi I1to and Anne Krueger (Chicago: University of Chicago Press, 1994).

2Estimate B from C.H. Kwan, Enken no Keizaigaku (The Economics of the Yen Bloc), in Japanese
(Tokyo: Nihon Keizai Shiubunsha, 1995).



Table 17. Considerationsin the Choice of Exchange Rate Regime

Characteristics of Economy

Implication for the Desired Degree of Exchange Rate Flexibility

Size of economy

Openness

Diversified production/export structure
Geographic concentration of trade

Divergence of domestic inflation from
world inflation

Degree of economic/financial development
Labor mobility
Capital mobility

Foreign nominal shocks
Domestic nominal shocks
Real shocks

Credibility of policymakers

The larger the economy, the stronger is the case for aflexible rate.
The more open the economy, the less attractive is a flexible exchange rate.
The more diversified the economy, the more feasible is a flexible exchange rate.

The larger the proportion of an economy’s trade with one large country, the greater is the
incentive to peg to the currency of that country.

The more divergent a country’s inflation rate from that of its main trading partners, the
greater isthe need for frequent exchange rate adjustments. (But for a country with
extremely high inflation, a fixed exchange rate may provide greater policy discipline and
credibility to a stabilization program.)

The greater the degree of economic and financial development, the more feasibleisa
flexible exchange rate regime.

The greater the degree of labor mobility, when wages and prices are downwardly sticky, the
less difficult (and costly) is the adjustment to external shocks with a fixed exchange rate.

The higher the degree of capital mobility, the more difficult it is to sustain a pegged-but-
adjustable exchange rate regime.

The more prevalent are foreign nominal shocks, the more desirable is a flexible exchange rate.
The more prevalent are domestic nominal shocks, the more attractive is a fixed exchange rate.

The greater an economy’s susceptibility to real shocks, whether foreign or domestic, the
more advantageous is a flexible exchange rate.

The lower the anti-inflation credibility of policymakers, the greater is the attractiveness of a
fixed exchange rate as a nominal anchor.




Table 18. Exchange Rate Regime and Main
Sour ce of Export Earnings
(Number of countries)

1976 1981 1986 1991 1996
Pegged to a

single currency 62 54 48 40 36
Fuel 9 7 5 6 6
Manufactures 3 1 — — —
Primary products 23 19 16 13 10
Servicest 16 20 21 16 15
Diversified source 11 7 6 5 5

Pegged to a basket
of currencies 24 31 32 30 19
Fuel 3 3 5 4 2
Manufactures 2 2 2 2 1
Primary products 9 14 13 10 4
Servicest 4 6 8 8 9
Diversified source 6 6 4 5 3
Limited flexibility 3 11 6 5 4
Fuel 2 4 4 4 4
Manufactures — — — — —
Primary products 3 — — —
Servicest — 1 1 1 —
Diversified source 1 3 1 — —
Managed float 4 10 15 20 26
Fuel 1 1 — — 3
Manufactures — 2 3 3 4
Primary products 1 1 7 6
Servicest — 1 2 2 4
Diversified source 3 5 9 8 9
Independently floating 1 4 13 23 36
Fuel — — 1 2 1
Manufactures — — — 1 1
Primary products — — 5 6 18
Servicest 1 1 3 8 8
Diversified source — 3 4 6 8
Total countries 100 113 119 123 123

1Services, factor income, and private transfers.



Table 19. Currency Crashes by
Exchange Rate Regimel

197581 198289 1990-96

Pegged to a single currency 11 18 9
Pegged to a basket of currencies 2 12 11
Limited flexibility 2 2 —
Managed float 7 14 12
Independently floating 1 3 13
Total 23 49 45

1A currency crash is defined as a 25 percent or more depreciation
in ayear with at least a 10 percent increase in the rate of deprecia-
tion over the previous year. The exchange regime identified with a
country is the arrangement followed the year prior to the crash. The
14 countries constituting the CFA franc zone are treated as one ob-
servation. The CFA franc currency “crashed,” in the sense de-
scribed, in 1981 and 1994. In 1981 it was the result of a change in
the French franc-U.S. dollar exchange rate while in 1994 the parity
with the French franc was devalued.



Table 20. Countriesin Transition: Exchange Rate Regime and Monetary Policy I nstruments, August 1997

Exchange Rate Focus of Exchange

Regime Rate Policy Monetary Framework Monetary Policy Instruments
Currency board

Bosnia and Herzegovina  Deutsche mark Currency board Reserve and liquidity requirements
Bulgaria Deutsche mark Currency board Reserve requirements

Estonia Deutsche mark Currency board Certificates of deposit (CDs)
Lithuania Dollar Currency board Uniform reserve requirement

Targeted exchangerate
Croatia

Hungary
Latvia
Macedonia, former

Yugoslav Rep. of

Poland

Russia

Slovak Republic

Ukraine

Managed floating rate
Belarus

Czech Republic

Georgia

Kyrgyz Republic

Slovenia

Turkmenistan
Uzbekistan

Floating rate
Albania

Armenia
Azerbaijan
Kazakhstan
Moldova

Mongolia
Romania
Tajikistan

De facto target band vis-&-vis
deutsche mark

Crawling band vis-a-vis dollar—
deutsche mark basket, + 2.25%

Peg to SDR
De facto peg to deutsche mark

Crawling band vis-a-vis currency
basket, + 7%

Crawling band vis-a-vis dollar, + 5%

Target band vis-a-vis dollar—deutsche
mark basket, + 7%

Target band of 1.7 to 1.9 hryvnia
vis-avis the dollar

Ad hoc pegs to various currencies

Ad hoc intervention to limit
fluctuations against the deutsche mark

Broad stability vis-a-vis dollar

Ad hoc peg to the dollar

Ad hoc intervention

Multiple rates
Multiple rates

Exchange rate target
Exchange rate target
Exchange rate target

Exchange rate target

Exchange rate target, monitoring
of credit expansion and money
growth

Exchange rate target
Exchange rate target

Exchange rate target

Monitoring inflation and
exchange rates

Money growth target

Monitoring of credit growth

Monitoring of money growth

Reserve money target

Liquidity targets
Monitoring of money growth

Money growth target
Money growth target
Money growth target
Reserve money target
Reserve money target

Real interest rate target
Money growth target
Bank credit ceilings

Central bank bill auctions
Repurchase, open market operations

Exchange rate window

Reserve requirements, credit
ceilings, central bank deposit
auctions

Repurchase, open market
operations, reserve requirements

Credit and deposit auctions,
primary and secondary
treasury bill markets

Repurchase operations, reserve
reguirements, suasion

Credit auctions, repurchase
operations, foreign exchange sales

Credit auctions, treasury bill market

Open market operations,
reserve requirements

Credit to government, credit
auctions, foreign exchange sales

Treasury bill auctions, foreign
exchange auctions

Repurchase operations, window
financing, central bank bills,
foreign exchange operations

Credit auctions
Credit and CD auctions

Reserve and liquidity requirements,
treasury bill auctions

Credit and deposit auctions,
repos and reverse repos

Credit auctions, directed credits,
foreign exchange sales

Open market operations, foreign
exchange sales

Credit auctions, small treasury
operations

Credit auctions
Credit auctions
No market-based instruments




Table 21. Countriesin Transition: Annual Growth Rates of Broad M oney and of Domestic Credit

(In percent)

1991 1992 1993 1994 1995 1996
Growth rate of broad money!
Albania . .. . 51.8 43.8
Armenia 74.9 2,302.7 684.2 68.7 35.1
Azerbaijan 266.0 821.4 1,114.1 24.0 189
Belarus 508.2 928.3 1,936.7 167.0 524
Bulgaria 50.4 53.5 77.9 39.6 124.3
Croatia 74.9 39.3 49.1
Czech Republic L ce 199 19.8 9.2
Estonia 68.0 57.8 29.6 31.3 36.8
Georgia e 428.0 4,319.0 2,229.5 146.5 41.9
Hungary 294 27.3 16.8 13.0 185 20.9
Kazakhstan 497.0 843.6 615.3 713 13.8
Kyrgyz Republic 4284 179.7 119.2 75.8 232
Latvia e 84.2 49.1 —24.0 19.9
Lithuania 99.0 64.8 29.8 -18
Macedonia, former Yugoslav Rep. of . 560.8 31.9 0.3 05
Moldova 366.0 311.3 115.6 65.2 15.3
Mongolia S 61.0 192.1 81.0 30.5 33.0
Poland 37.0 57.4 35.9 38.3 34.7 29.3
Romania 101.2 79.6 141.0 138.1 71.6 66.0
Russia 779.9 317.6 200.7 102.8 33.6
Slovak Republic e . 17.4 18.4 16.2
Slovenia 123.6 62.0 43.9 29.3 21.3
Tajikistan 513.8 1,587.4 156.3 616.4 142.6
Turkmenistan 1,110.0 792.6 1,156.7 375.2 225.5
Ukraine 858.9 1,778.1 573.0 117.4 35.1
Uzbekistan 784.7 680.4 158.1 100.1
Growth rate of domestic credit?
Albania Ce e S -9.6 47.9
Armenia 266.0 7335 1,549.1 68.3 30.1
Azerbaijan 1,011.4 455.4 841.0 110.9 16.7
Belarus ce 578.3 2,143.0 164.4 59.1
Bulgaria 52.5 61.3 47.3 16.0 2175
Croatia ce 8.6 125 1.0
Czech Republic L. e 16.8 13.2 10.6
Estonia 221 71.6 39.8 63.1 98.2
Georgia o 509.6 1,927.2 3,208.3 84.7 59.5
Hungary 8.0 10.3 16.8 15.2 -0.8 27.6
Kazakhstan 1,500.4 547.7 755.5 -225 -12.4
Kyrgyz Republic 760.1 595.2 36.9 58.9 18.3
Latvia 145.8 68.3 -26.0 -34
Lithuania . ce 26.1 2.8
Macedonia, former Yugoslav Rep. of o S 67.5 —22.3 3.9
Moldova 570.1 333.8 116.5 55.9 185
Mongolia C 60.2 51.9 79.0 —26.1 89.7
Poland 158.7 55.6 442 30.1 20.1 29.7
Romania 101.1 39.0 122.6 115.8 854 84.7
Russia . 747.7 501.6 297.6 77.3 441
Slovak Republic S - 185 21.2 15.7
Slovenia 80.0 108.0 219 37.2 11.2
Tajikistan 1,241.4 1,068.0 125.1 484.8 208.5
Turkmenistan 782.7 1,812.7 1,066.5 385.9 1,541.8
Ukraine 1,566.7 1,133.2 583.2 166.0 38.0
Uzbekistan 14 854.4 239.0 58.2 252.8

1Broad money (currency outside banks, demand deposits, and time and savings deposits) including foreign currency deposits.

2Domestic credit comprises banking sector claims on the domestic public and private nonbank sectors.



Table 22. Countriesin Transition:
Real Interest Rates!

(In percent a month)

1992 1993 1994 1995 1996
Albania 4.3 1.1 1.61 1.61 0.5
Armenia -8.2 14.4 19.9 54
Azerbaijan -12.2 —-6.8 9.4 29
Belarus .. -13.8 —4.6 4.1 15
Bulgaria -0.6 -0.2 0.7 1.8 -0.9
Croatia - 0.7 0.4 0.4
Czech Republic -0.5 -0.1 0.1 0.2
Estonia -1.8 -1.9 1.4 -0.4
Georgia? 27
Hungary 0.1 0.2 0.4 0.3 0.7
Kazakhstan 3.6 2.5 1.1
Kyrgyz Republic - S 2.7 16
Latvia 29 0.3 04 0.3
Lithuania 14 2.8 -0.2 0.9
Macedonia, former
Yugoslav Rep. of 55 1.0 0.9
Moldova 11 0.7
Mongolia S .. o 10.2 5.8
Poland -0.1 -0.2 0.2 0.7 0.5
Romania S 1.6 15 -0.5
Russia -5.0 54 8.0 6.8
Slovak Republic -0.8 0.1 0.3 0.1
Slovenia 0.1 0.3 0.1
Tajikistan -2.8 16.2
Turkmenistan C ... =105 -1.4
Ukraine -13.2 8.8 18 23
Uzbekistan -10.7 5.7 13.4 5.0

1Computed as the 12-month average of [(1 +r)/(1 + ) — 1] x 100
wherer is the central bank interest rate on a monthly basis (+100)
and rtis the percent change of the consumer priceindex in the same
month from the preceding month. This is approximately equal to
the difference between the interest rate and the inflation rate, for

small r and 7T

2Based on the interbank credit auction rate.



Table 23. Countriesin Transition: Income
Velocity of Broad M oney?
1991 1992 1993 1994 1995 1996

Albania 1.4 1.8 25 2.7 2.1 2.1
Armenia 29 37 104 155 143
Azerbaijan 45 3.6 57 91 108
Belarus 51 55 6.2 8.5 7.7
Bulgaria 1.4 1.3 1.2 1.5 2.4
Croatia 29 39 4.5 3.9 2.8
Czech Republic L 1.4 1.3 1.3 1.3
Estonia 4.0 4.7 4.3 4.5 4.0
Georgia L 2.7 155 328 392 260
Hungary 21 19 2.0 2.2 2.4 2.3
Kazakhstan 4.9 4.6 79 113 118
Kyrgyz Republic 5.7 95 101 7.2 7.3
Latvia 5.6 4.0 35 38 49
Lithuania 4.8 6.4 6.1 6.1 7.6
Macedonia, former

Yugoslav Rep. of 2 4.1 5.6 53 7.9 7.9 7.2
Moldova - 4.4 10.2 9.6 7.8 6.5
Mongolia 1.8 29 39 3.7 4.2 5.2
Poland 3.1 2.8 2.8 2.7 2.8 2.7
Romania 21 3.3 4.5 4.7 4.0 51
Russia 3.6 5.6 74 112 105
Slovak Republic S S 15 15 15 14
Slovenia 2.9 3.8 3.3 30 28 2.6
Tajikistan 35 2.4 22 103 156
Turkmenistan 5.6 6.0 115 146 157
Ukraine 4.1 6.3 6.7 94 106
Uzbekistan 3.7 5.8 5.7 51
Memorandum
Germany 1.8 1.8 1.7 1.6 1.7 1.6
Japan 0.9 0.9 0.9 09 09 09
United States 1.5 1.6 1.7 1.7 1.8 1.7

Vel ocity istheratio of annual nominal GDPto the average of end-
of-quarter broad money stocks, including foreign currency deposits.
2Computed on the basis of nongovernment broad money.



Table 24. Countriesin Transition:

Money Multiplierst

1991 1992 1993 1994 1995 1996
Armenia 18 19 1.6 14 14
Azerbaijan 31 2.0 3.2 14 14
Belarus S L S 38 26 2.3
Bulgaria 34 33 4.2 48 45 53
Croatia 4.5 37 36 4.2
Czech Republic L. - 4.2 3.8 2.6 31
Estonia 3.2 21 16 19 20 2.3
Georgia S S ce 19 12 12
Hungary 15 1.7 17 17 16 17
Kazakhstan 5.9 34 21 21 1.8 1.7
Kyrgyz Republic 13 14 1.3 13
Latvia 21 26 20 1.9
Lithuania 24 23 2.2
Macedonia, former
Yugoslav Rep. of 2 ... 21 4.0 3.2 3.6 3.2
Moldova 24 17 14 14 1.6 17
Mongolia 5.0 31 34 30 30 3.0
Poland 2.6 3.0 35 39 37 3.9
Romania 2.6 31 35 33 39 39
Russia 27 28 26 23
Slovak Republic L. - 6.4 6.1 46 4.9
Slovenia 75 7.2 8.4 77 80 8.4
Tajikistan o S 11 14
Turkmenistan S 17 16 16 11
Ukraine 14 16 21 1.9 19
Uzbekistan 18 14 15

1Ratio of broad money, including foreign currency deposits, to

reserve money.

2Computed on the basis of nongovernment broad money.



Table 25. Russia and the Other Countries of the Former Soviet Union:
Rankings of Progress with Establishment of Market-Based M onetary
Operations and Government Securities Marketst

Limited Progress Moderate Progress Substantial Progress
Central bank facilities
Standing (Lombard, refinance, Belarus Armenia Kazakhstan
overdraft) and discretionary Georgia Azerbaijan Kyrgyz Republic
(open market operations, Tajikistan Moldova Russia
credit and deposit auctions) Turkmenistan Ukraine
Uzbekistan
Operating framework
Use of short-term liquidity Georgia Armenia Belarus
forecasting and availability of Tajikistan Azerbaijan Kyrgyz Republic
a domestic debt forecasting Turkmenistan Kazakhstan Russia
program such as treasury bill Uzbekistan Moldova
auction calendar Ukraine
Market development
Interbank money market and Armenia Belarus Kazakhstan
secondary market for Azerbaijan Kyrgyz Republic Russia
government securities Georgia Ukraine
Moldova
Tajikistan
Turkmenistan
Uzbekistan
Overall ranking Georgia Armenia Kazakhstan
Tajikistan Azerbaijan Kyrgyz Republic
Turkmenistan Belarus Russia
Uzbekistan Moldova
Ukraine

Source: “ Status of Market-Based Central Banking Reformsin the Baltics, Russia, and the Other Countries
of the Former Soviet Union” (IMF, forthcoming). The rankings refer to an IMF staff assessment of the
progress made by each country in the relevant area over the period from the beginning of 1992 until mid-
1997. Because of the diversity of country conditions and the complexity and complementarity of reforms,
these rankings, while a convenient reference, can provide only an approximate indication of progress made.

1Within each ranking, countries are listed alphabetically.



Table 26. Selected Countriesin Transition:
Interest Rate Spreads!

(In percent)

1991 1992 1993 1994 1995 1996
Armenia ce S - ... 1823 588
Belarus . o L 589 742 285
Bulgaria 99 117 169 214 230 488
Croatia . ce . 164 147 169
Czech Republic e S 7.1 6.0 5.8 5.7
Estonia . ... 207 143 9.6 6.2
Georgia ... 452
Hungary 4.7 8.6 9.8 7.1 6.5 5.2
Latvia L. ... 380 282 230 143
Lithuania S ... 432 349 182 159
Moldova ... 190
Mongolia e ... 1748 1325 548 555
Poland 6.7 6.1
Romania 1022 150 780 21.0 220 250
Russia ... 734 544
Slovak Republic S o 6.4 5.2 66 7.0
Slovenia ... 523 170 115 95 87
Ukraine . ... 242 417 606 463

1Defined as the difference between the domestic currency short-
term bank lending and deposit rates at the end of the year.



Table 27. Countriesin Transition: Changesin
Consumer Prices, December 1995-December 1996
(In percent)

Nonfuel
Total Food Goods Services
Armenia 5.6 17 5.7 21.3
Azerbaijan 6.8 0.2 9.8 104.3
Belarus 39.1 43.6 30.2 29.7
Bulgaria 311.1 303.7 329.1 306.7
Croatia 34 5.6 1.0 8.7
Czech Republic 8.7 7.9 7.5 11.3
Estonia 149 131 13.0 16.8
Hungary 20.0 17.7 209 223
Latvia 132 7.7 174 18.6
Lithuania 13.1 13.6 10.9 16.1
Kazakhstan 28.6 16.4 74 139.3
Kyrgyz Republic 35.0 39.1 20.0 46.6
Moldova 151 11.7 14.6 29.8
Mongolia 58.8 52.1 52.0 81.8
Poland 185 19.0 17.6 195
Romania 56.8 55.2 60.3 53.6
Russia 21.8 17.7 17.8 484
Slovak Republic 55 34 6.6 51
Slovenia 8.8 12.9 7.0 129
Tajikistan 40.6 34.9 41.2 80.0
Ukraine 39.7 174 18.8 112.7
Uzbekistan 64.4 63.2 55.5 711

Source: United Nations Economic Commission for Europe; and
IMF staff.



Table 28. Countriesin Transition:
Dollarization Ratios!

1991 1992 1993 1994 1995 1996

Albania 1.3 236 202 188 187 210
Armenia 02 192 447 417 204 210
Azerbaijan ce 01 148 589 263 221
Belarus 0.5 48 377 565 30.7 242
Bulgaria 334 234 203 326 272 505
Croatia 360 352 458 484 574 596
Czech Republic 7.9 9.3 8.1 7.2 6.4 7.6
Estonia 56.3 229 46 111 109 108
Georgia ce 22 429 511 127 149
Hungary 165 143 187 204 266 242
Kazakstan ce 25 147 169 214 165
Kyrgyz Republic . 58 10.3 6.4 7.8 8.3
Lithuania ... 466 257 270 258 255
Latvia ... 31 262 276 295 307
Macedonia, former

Yugoslav Rep. of ... ... 324 185 181 163
Moldova c. 21 152 103 110 9.9
Mongolia 5.9 59 203 171 183 191
Poland 247 248 288 286 204 173
Romania 39 179 290 221 226 234
Russia 16.8 427 270 279 190 190
Slovakia 31 63 115 130 111 100
Slovenia 484 444 455 380 393 385
Tajikistan ... ... 18 19 337 149
Turkmenistan .. 124 46 176 50 521
Ukraine ce 86 194 320 228 183
Uzbekistan L. 227 51 225 155 151

1The dollarization ratio is the ratio of foreign exchange deposits
to broad money, including foreign currency deposits.



Table 29. Selected Countriesin Transition:
Net Capital Inflows!
(In percent of GDP)

1992 1993 1994 1995 1996

Bulgaria 5.7 -2.5 1.1 3.9 -89
Croatia S 11 2.2 9.9 8.8
Czech Republic -1.3 6.8 6.1 17.8 6.6
Estonia 5.0 134 7.6 7.1 13.3
Hungary 1.2 15.7 8.2 17.3 0.5
Kazakhstan S S e 3.8 4.0
Latvia 5.6 8.6 7.5 1.7 8.0
Lithuania 4.8 7.5 3.6 4.7 33
Poland -1.7 -0.9 -0.6 4.1 2.3
Romania o 5.8 4.3 3.7 4.3
Russia? .. .. -5.9 0.2 —2.6
Slovak Republic -5.0 2.0 7.4 6.7 7.4
Slovenia 2.4 -0.7 0.7 15 3.0
Ukraine S S 0.4 -10.8 5.3

INet capital inflows are defined as the balance on financial ac-
count in the balance of payments, excluding changesin international
reserves, plus net errors and omissions.

20n a cash basis, excluding the impact of debt rescheduling.



Table 30. China: Alternative Estimates of the
Sour ces of Economic Growth

Hu and Khan World Bank
(1996) (1997)

1953-78  1979-94 1978-95

(In percent a year)
Growth rates

Output 5.8 9.3 9.4

Physical capital input 6.2 7.7 8.8

Labor input 25 2.7 24

Human capital input L. o 2.7

Residual 11 3.9 4.3
(In percent)®

Proportions of output
growth accounted for by

Physical capital input 65.2 45.6 37.0
Labor input 16.8 12.8 75
Human capital input . .. 8.6
Residual 18.0 41.6 46.0

Sources: Zuliu Hu and Mohsin S. Khan, “Why Is China Growing
So Fast?” Saff Papers, IMF, Vol. 44 (March 1997), pp. 103-31;
World Bank, China 2020: Challengesin the 21st Century (Washing-
ton, 1997).

INumbers may not add to 100 because of rounding.



Table 31. China: Sources of Growth During the

Reform Period
(In percent a year)

1979-84 1985-89 1990-94
Growth of
Output 8.0 8.8 11.5
Physical capital input 7.1 8.6 7.5
Labor input 3.0 2.8 21
Residual 25 27 5.8

Source: Zuliu Hu and Mohsin S. Khan, “Why |s China Growing
So Fast?’ Saff Papers, IMF, Vol. 44 (March 1997), pp. 103-31.



Table 32. Simulation Resultsfor Euro-Area Demand Shock
(Deviations from respective baselines; in percent, unless otherwise noted)!

2000 2001 2002 2003 2010
Scenario la: EMU with Additional Fiscal Consolidation and Labor Market Reforms

EMU members

Real GDP -0.8 21 -13 -0.6 -0.2
GDP deflator -0.6 -15 2.2 2.4 -0.6
Long-term real interest rate -0.9 -1.3 -1.5 -1.3 -01
Unemployment rate 0.2 0.5 0.5 0.3 0.1
Genera government balance (in percent of GDP) -0.5 -1.0 -0.4 0.2 0.1
Net revenue -04 -09 -0.3 0.3 0.1
Expenditure 0.1 0.1 0.1 0.1 —
General government debt (in percent of GDP) 1.3 3.6 3.8 31 -04
Trade balance (in billions of U.S. dollars) 11.6 48.9 47.8 415 10
Non-European G-72
Real GDP -0.1 -0.2 — 0.2 0.1
Trade balance (in billions of U.S. dollars) -9.5 -36.9 -34.9 -29.4 -1.7
Other industrial countries®
Real GDP -0.3 -0.6 -0.3 0.1 0.2
Trade balance (in hillions of U.S. dollars) -3.9 -9.1 -9.3 -7.9 -1.4
Developing countriest
Real GDP -0.1 -03 -0.1 0.1 —
Trade balance (in billions of U.S. dollars) 1.8 -2.9 -3.6 —4.2 21

Scenario 2a: EMU with Neither Additional Fiscal Consolidation Nor Labor Market Reforms
EMU members

Real GDP -13 -2.9 -14 -05 -0.6
GDP deflator -0.5 -1.3 2.0 2.4 -0.3
Long-term real interest rate -09 -1.3 -1.5 -1.4 —
Unemployment rate 0.3 0.8 0.6 0.3 0.2
General government balance (in percent of GDP) -0.3 -0.7 -0.3 0.3 -0.2
Net revenue -0.6 -1.3 -0.2 0.4 -0.5
Expenditure -0.3 -0.6 0.1 0.1 -0.4
General government debt (in percent of GDP) 14 3.6 33 25 -1.1
Trade balance (in billions of U.S. dollars) 17.6 58.2 41.9 33.9 -0.2
Non-European G-72
Real GDP -0.2 -0.3 0.1 0.2 0.2
Trade balance (in billions of U.S. dollars) -13.6 —42.6 -30.1 -24.3 —
Other industrial countries®
Real GDP 0.4 0.7 0.2 0.2 0.2
Trade balance (in billions of U.S. dollars) 4.5 -10.5 -8.9 7.1 -1.0
Developing countriest
Real GDP -0.2 -0.4 — 0.2 —
Trade balance (in billions of U.S. dollars) 0.5 -5.1 -29 -2.5 12

1The baselinesin Scenarios 1laand 2arefer to panels 1 and 2 in Table 13 in Chapter 1l1. It is assumed that
al current EU member countries participate in EMU from the start and that all participants adhere to the
Stability and Growth Pact.

2Canada, Japan, and the United States.

3Australia, New Zealand, Norway, and Switzerland.

4Rest of the world excluding transition economies.



Table 33. Simulation Results for Asymmetric Demand Shock in the Euro Area

(Deviations from respective baselines; in percent, unless otherwise noted)!

2000 2001 2002 2003 2010
Scenario 1b: EMU with Additional Fiscal Consolidation and Labor Market Reforms
EMU members: Group 12
Real GDP — — 0.2 0.3 0.1
GDP deflator 0.1 0.2 0.3 0.5 -0.5
Long-term real interest rate -0.5 -0.6 -05 -0.3 -0.1
Unemployment rate — — — -0.1 —
General government balance (in percent of GDP) — — 0.2 0.3 -0.1
Net revenue -0.1 0.2 0.3 -01
Expenditure — — — — —
General government debt (in percent of GDP) -0.1 -0.1 -05 -1.0 -0.7
Trade balance (in billions of U.S. dollars) -14.7 —26.7 -20.4 -13.6 4.7
EMU members: Group 23
Real GDP -0.8 -1.9 -1.7 -13 -0.1
GDP deflator -0.6 -14 2.2 2.6 -0.1
Long-term real interest rate -0.2 -0.5 -0.8 -0.8 —
Unemployment rate 0.2 0.4 04 0.3 —
General government balance (in percent of GDP) -04 -0.9 -0.6 -0.3 0.1
Net revenue -0.4 -0.8 -05 -0.2 0.1
Expenditure — 0.1 0.1 0.1 —
Genera government debt (in percent of GDP) 15 3.8 4.7 4.8 0.5
Trade balance (in billions of U.S. dollars) 195 47.2 394 29.0 4.4
Non-European G-74
Real GDP -0.1 -0.1 — 0.1 —
Trade balance (in billions of U.S. dollars) —4.0 -16.1 -14.4 -11.3 -0.3
Other industrial countries®
Real GDP -0.1 -0.2 -0.1 0.1 0.1
Trade balance (in billions of U.S. dollars) -1.5 -35 -3.7 -3.0 -04
Developing countries®
Real GDP — — — — —
Trade balance (in billions of U.S. dollars) 0.7 -0.9 -0.9 -1.1 1.0

(Continued on next page)



Table 33 (concluded)

2000 2001 2002 2003 2010

Scenario 2b: EMU with Neither Additional Fiscal Consolidation Nor Labor Market Reforms
EMU members: Group 12

Real GDP -0.2 -04 0.6 0.6 0.1
GDP deflator — 0.1 0.1 0.3 -0.7
Long-term real interest rate -0.6 -0.6 -05 -0.2 —
Unemployment rate — 0.1 -0.1 -0.2 0.1
Genera government balance (in percent of GDP) -0.1 -0.1 0.4 0.5 -0.3
Net revenue -0.1 -0.1 0.4 0.5 -0.3
Expenditure — — — — —
Genera government debt (in percent of GDP) 0.2 0.4 -0.6 -1.2 —
Trade balance (in billions of U.S. dollars) -21.4 -39.1 -8.8 -0.2 -2.5
EMU members: Group 23
Real GDP -15 -34 -15 -0.7 -0.3
GDP deflator -05 -13 -2.0 24 0.6
Long-term real interest rate -0.2 -05 -0.7 -0.8 0.1
Unemployment rate 0.3 0.8 0.6 0.3 —
General government balance (in percent of GDP) — — -03 0.1 0.1
Net revenue -0.7 -1.5 -0.3 0.2 -0.3
Expenditure -0.7 -1.5 — 0.1 -04
General government debt (in percent of GDP) 15 35 2.8 2.2 -1.6
Trade balance (in billions of U.S. dollars) 317 67.9 16.0 23 -32
Non-European G-74
Real GDP -0.1 -0.2 0.1 0.1 —
Trade balance (in billions of U.S. dollars) 7.7 -21.0 -5.7 2.1 34
Other industrial countries®
Real GDP -0.3 -05 — 0.2 0.1
Trade balance (in billions of U.S. dollars) 29.6 63.1 13.6 10 -2.6
Developing countries’
Real GDP — — — — —
Trade balance (in billions of U.S. dollars) -05 -3.0 0.9 13 1.7

1The baselinesin Scenarios 1b and 2b refer to panels 1 and 2 in Table 13 in Chapter 111. It is assumed that
al current EU member countries participate in EMU from the start and that all participants adhere to the
Stability and Growth Pact.

2Austria, Belgium, Denmark, Finland, Germany, Greece, Ireland, L uxembourg, the Netherlands, Sweden,
and the United Kingdom.

3France, Italy, Portugal, and Spain.

4Canada, Japan, and the United States.

SAustralia, New Zealand, Norway, and Switzerland.

6Rest of the world excluding transition economies.



	Table 1. Overview of the World Economic Outlook Projections
	Table 2. Advanced Economies: Real GDP, Consumer Prices, and Unemployment Rates
	Table 3. Major Industrial Countries: General Government Fiscal Balances and Debt
	Table 4. Selected Developing Countries: Real GDP and Consumer Prices
	Table 5. Countries in Transition: Real GDP and Consumer Prices
	Table 6. Selected Economies: Current Account Positions
	Table 7. Capital Flows to Developing Countries, Countries in Transition, and Newly Industrialized Economies
	Table 8. Major Industrial Countries: Questions About Inflationary Pressures
	Table 9. Selected Latin American Countries: Macroeconomic Indicators of Cyclical Change
	Table 10. Sub-Saharan Africa: Recent Economic Developments and Their Distribution
	Table 11. European Union: Convergence Indicators for 1996, 1997, and 1998
	Table 12. United States, Japan, and the European Union: Relative Economic Size and Relative Use of Currencies
	Table 13. Implications of EMU for Europe and the Rest of the World—Simulation Results
	Table 14. Developing Countries: Officially  Reported Exchange Rate Arrangements
	Table 15. Geographical Distribution of Officially Reported Exchange Rate Arrangements
	Table 16. Implicit Weights of U.S. Dollar and Japanese Yen in Nominal Values of Selected Asian Currencies
	Table 17. Considerations in the Choice of Exchange Rate Regime
	Table 18. Exchange Rate Regime and Main Source of Export Earnings
	Table 19. Currency Crashes by Exchange Rate Regime
	Table 20. Countries in Transition: Exchange Rate Regime and Monetary Policy Instruments, August 1997
	Table 21. Countries in Transition: Annual Growth Rates of Broad Money and of Domestic Credit
	Table 22. Countries in Transition: Real Interest Rates
	Table 23. Countries in Transition: Income Velocity of Broad Money
	Table 24. Countries in Transition: Money Multipliers
	Table 25. Russia and the Other Countries of the Former Soviet Union:  Rankings of Progress with Establishment ...
	Table 26. Selected Countries in Transition: Interest Rate Spreads
	Table 27. Countries in Transition: Changes in Consumer Prices, December 1995–December 1996
	Table 28. Countries in Transition: Dollarization Ratios
	Table 29. Selected Countries in Transition: Net Capital Inflows
	Table 30. China: Alternative Estimates of the Sources of Economic Growth
	Table 31. China: Sources of Growth During the Reform Period
	Table 32. Simulation Results for Euro-Area Demand Shock
	Table 33. Simulation Results for Asymmetric Demand Shock in the Euro Area

