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Ms. Anne Krueger, the IMF's Fitst Deputy

Managing Director (FDMD), made her first

official visit to Tokyo on January 23-25. She met with senior govern-

ment officials, and representatives of private financial institutions and

academia.

In a press conference at the end of her visit, Ms. Krueger provided

an overall view, "I have come away impressed that the need to acceler-

ate refotms to restore growth is well recognized in Japan." She said that

in her meeting with Finance Minister Shiokawa, she had welcomed

ongoing efforts on fiscal reform and expressed the "Fund's strong sup-

port for the government's determination to achieve significant fiscal

consolidation over the medium term." Ms. Krueger met with Deputy

Governor Yamaguchi of the Bank of Japan, and welcomed the BOJ's

recent action to try to end deflationary pressure. She said that "I came

away confident that the BOJ will keep monetary policy flexible." In her

meeting with FSA Minister Yanagisawa, Ms. Krueger noted the gov-

ernment's determination to resolve the bad loan problem, including

through ongoing special bank inspections, and to ensure the stability of

the financial sector in the transition to partial deposit insurance. She

met also with Economic and Fiscal Policy Minister T akenaka.

She exchanged views with representatives of private financial insti-

tutions and academia on the Japanese economy and the sovereign debt

restructuring mechanism that she had proposed late last year. While

welcoming Ms. Krueger's proposal, several participants expressed the

view that much needs to be done to address legal and practical issues.

Ms. Krueger concluded the press conference by saying "I have learned a

lot from the visit, and it has deepened my perspective on Japan."

Bangladesh Poverty Reduction Seminar

During February 12-14, OAP, together with the World Bank, co-

sponsored a seminar in Dhaka on the Government of Bangladesh's

evolving poverty reduction strategy. In line with the objectives of the

IMF's recently established Poverty Reduction and Growth Facility

(PRGF), the objective of the seminar was to broaden and deepen the

understanding of the concepts and tools needed to prepare a Poverty

Reduction Strategy Paper (PRSP) and ensure the active participation of

a wide range of stakeholders. In total, around 150 people attended the

seminar, with participants drawn from the government and civil society

in Bangladesh, the IMF, the World Bank, the Asian Development

Bank, and various UN agencies, as well as a number of bilateral donors.

Mr. Adams (OAP) made welcoming remarks at the seminar and partic-

ipated in a number of the sessions.
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Interim WEO Press Seminars
in Selected Asian Cities
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During]anuary 9-16,2002, press seminars on

the Interim Wodd Economic Outlook Report

issued last December 18, were held in Tokyo, Seoul, Singapore, and

Beijing by OAP in collaboration with relevant representative offices

and STI. In Singapore and Beijing, local academics as well as the press

were invited to seminars.

Mr. Chatles Adarns, Assistant Director, OAP gave interim WEO

presentations, followed by questions and answers. Active participation

and discussions reflected strong interests in the Report among the

international and local media in the region. Further WEO seminars

will be held in Asian cities in 2002.

Mghanistan Reconstruction Meeting
.'""r"' .

Above: Adams from GAP (right) and

Luo Yang, Director, People's Bank of

China in Beijing. Left: Press Seminar

in Seoul
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Seoul Symposium

Mr. Saito of GAP participated in an international symposium on

"Economic Reform and Future Agenda: Four Years after Korea's

Economic Crisis," which was held on February 21, 2002 in Seoul,

Korea. The symposium, cosponsored by Korea's Ministry of Finance

and Economy and Korea Development Institute, focused on the chal-

lenges Korea will face in continuing its reform efforts. In his interven-

tion, Mr. Saito joined other speakers in noting Korea's impressive

achievement in recent years, and stressed the importance of enhancing

the economy's market orientation.
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IMP Workshop on Current Economic

Issues in Asia

In a workshop organized by IMF Tokyo Office on February 6,

Associate Professor Sayuri Shirai of Keio University and visiting scholar

at the ADB Institute, examined India's banking sector reforms in the

1990s and the lessons they could offer for China's financial reforms.

Drawing on her paper "Banking Sector Reforms in India and China,"

Professor Shirai pointed out that, based on India's experience, banking

sector reform in China should involve strengthening of corporate gov-

ernance, reducing the dominance of the wholly stated-owned commer-

cial banks in the banking system, and separating policy lending from

commercial banks' lending activities.
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In IOKyO

The Conference on Reconstruction Assisrance to Mghanistan was held

on January 21-22 in Tokyo, with participants drawn from more than

60 countries and international organizations. The conference pledged

more than $4.5 billion to assist the country's reconstruction. The IMF

delegation was headed by Mr. Saito of OAP, and included Mr. Iqbal

and others from the Middle Eastern Department. During the confer-

ence, the IMF delegation exchanged views with representatives from

the Mghan Interim Administration as well as other participants. After

the meeting, an IMF mission visited Mghanistan to discuss technical

assistance. Mghanistan joined the IMF in 1955.



April 20-21 Spring Meetings of the IMF and the WB Group,

Washington, D.C.

April 19 The World Economic Outlook Report May 2002,

Washington, D.C.
The report will be released just before the Spring Meeting. It
presents IMF staff economists' analyses of global economic

developments during the near and medium term.

April 23-26 WEO Seminar by Mr. David Robinson, Senior Advisor,
Research Dept., IMF in Tokyo, H.K, and Singapore

June 5-12 IMF Recruitment Mission to Japan, selected cities in Japan

Human resources experts from Washington will hold recruit-
ment forums (Tokyo: 6/8; Osaka: 6/9) and on-carnpus semi-
nars in Japan. For further information, please refer our

advertisements on The Nikkei (4/21, 5/19) and The Japan
Times (4/22) as well as our homepage http://WWw.imf.org.

June IMF Tokyo Office Economist Workshop, Tokyo
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The Poverty Reduction Strategy Paper (PRSP)

The Poverty Reduction

Strategy Paper is a key

component of the IMF's

new Poverty Reduction

and Gtowth Facility

(PRGF) that was estab-

lished in 1999 to replace

the Enhanced Structural

Adjustment FacilityExchanging views over break, Seminar (ESAF) As . h f"

Dhk .mtecaseo In a a

~8"1'Ic:tJ~tJ~<, ~~:IJO;)iz:;;7-1:: the ESAF, the PRGF aims

to suppon the growth and

poveny reduction strategies of low-income countries through lending at

highly concessional terms. What is different about the PRGF, however,

is that it places considerably more emphasis on the country design and

ownership of poveny reduction strategies and the close involvement of

stakeholders. Under the new faciliry, countries are asked to prepare

Poverty Reduction Strategy Papers (PRSP) with the active panicipation

of civil society-including the poor-and in consultation with various

development partners including the IMF and World Bank, and bilateral

donors.

The aim of the PRSP is to describe the macroeconomic, structural

and social policies that will be pursued to promote broad-based growth

and significantly reduce poveny on a lasting basis. In view of the long

time it can take to prepare a full PRSP, many countries have begun the

process with what has become known as an Interim Poveny Reduction

Strategy Paper (I-PRSP). The I-PRSP typically summarizes the current

state and analysis of poveny in a country, the existing approaches to

poverty reduction and the envisaged process for preparing a fully devel-

oped PRSP in a panicipatory fashion. In several instances, including

most recently in Bangladesh, the authorities have held seminars to sys-

tematically involve stakeholders and development panners in the evolv-

ing poveny reduction strategy.

As of March 2002, a total of 77 low-income countries have been

judged eligible for PRGF assistance. Under the PRGF, loans carry a low

concessional annual interest rate of 0.5 percent, with a maturity of 10

years. Funher information on the PRSP, along with a list of countries

that have prepared poveny reduction strategy papers, can be found at

the IMF's web site (www.imf.org).
Bangladesh Poverty Reduction Seminar, Dhaka (2112-14)
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Argentina: One-Year Extension ofSRF Repayment Oanuary 16,2002)

The IMF Executive Board approved a request from Argentina to

extend by one year the repayment of SDR 741 million (about US$933

million), which is due on January 17, 2002 under the Supplemental

Reserve Facility.

Korea: Article N Consultation (February 12,2002)

The IMF Executive Board concluded Article N Consultation with

Korea. Executive Directors noted that the sustained implementation of

structural reforms aimed at enhancing market discipline, together with

strong macroeconomic fundamentals, have greatly improved the

resilience of the Korean economy.

Turkey: SBA (February 4, 2002)

The IMF Executive Board approved a three-year, SDR 12.8 billion

(about US$16 billion) stand-by credit for Turkey to support the gov-

ernment's economic program for 2002-2004. This decision enabled

Turkey to draw SDR 7.3 billion (about US$9 billion) from the IMF

immediately.

001iSeminar for IMF Scholars

OAP hosted its first seminar for the ]apan-IMF scholars in February

with lecturers by IMF economists from OAP .The aim was to pro-

mote a better understanding of the IMF and selected current issues.

The response from the scholars was very positive and similar semi-

nars may be held regularly. A

similar seminar is planned for

Australia in April.
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Keen interests in lectures given by
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Ms. Mie Kennedy

Ms. Mie Kennedy moved from San Francisco, California to join the

IMF Tokyo office in early December 2001 as Programs Officer. She

grew up in Japan, but was recently in the U.S. She is excited to have

the opportunity to be back, and finds the position an excellent learn-

ing experience. Her first task was to prescreen applications for this

year's Japan scholarship, and she is currently planning to visit schol-

ars from the Open Track. In April, she will travel to Australia to

visit the Australia National University and meet with the current

scholars.
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