Figure 1.5. Global Inflation
(Twelve-month change in the consumer price index unless otherwise
noted)

Inflation pressures have subsided quickly, as output gaps have widened and food and
fuel prices have dropped. One-year inflation expectations and core inflation have
declined below central bank inflation objectives in major advanced economies.

Global Aggregates
10- Headline Inflation - - Core Inflation -10
_ Emerging _ _ —-8
economies  world :
- Emerging -5
World Advanced economies -

_ economies -4
Advanced _ 2

) economles )

200203 04 05 06 07 'e. 2002 03 04 05 06 07 Feb
09
16- Food Price Inflation - - Fuel Price Inflation -24
) -18
Emerging
economies _ '_12
-6
0
Advanced ) -
World economies " Emerging Advanced |--6

economles economles

2002 03 04 05 06 07 Jan. 200203 04 05 06 07  Jan.
09 09

Country Indicators

4=

5 - Advanced Economies: Headline - - Advanced Economies: Core -5
4'_ Inflation United States? ~ 7 Inflation _'4
- United States? =3
- -2
- - Euro area -1
0 0
- Japan ool Japan 1.4
273002 03 04 05 06 07  Feb. 2000 03 04 05 06 07  Feb2
09 09
4 - Advanced Economies: Inflation - - Emerging Economies: Headline - 25
- Expectations2 B - Inflation
3- United States  _ - —20
i i Brazil -
2- - __ Russia o8

Euro area

1- Japan

g
China

2002 03 04 05 06 07  Mar. 2002 03 04 05 06 07 Mar'.5
09 09

R

Sources: Bloomberg Financial Markets; Haver Analytics; and IMF staff calculations.
1Personal consumption expenditure deflator.
20ne-year-ahead consensus forecasts.



