Figure 3.6. Correlation between the Shares of Qutput
and Housing Sector Variation Explained by Housing

Demand Shocks
(Percent, at eight quarters, 1983-2007)

In countries where housing demand shocks explain a larger share of fluctuations in

housing variables, they also explain a larger share of output fluctuations.

_Real Residential Investment - 80
- (Correlation: 0.46; t-statistic: 1.9) J _
n -
~ Canada apan 70
o W Sweden g gy ~ 60
_ United Kingdom = Belgium n -
- ® Australia United States - 50
--Spain/':im;’md B Denmark _'40
= ) ® France B
- ®Austria  m Jtaly -30
_ = Germany g rgjang ~20
_ = Greece _' 10
- HENetherlands -
L 1 1 1 1 ] O
0 5 10 15 20 25
Share of output variation explained by housing demand shocks
Real House Prices
~ (Correlation: 0.65; t-statistic: 3.2) Japanm " 70
- Canada Norwa u -
- = = Belgium United States ~ 60
'Uni.ted Kingdom g France _50
- ® Denmark -
_Netherlands -40
Finland ltaly a0
— o Austria = Australia .
-1 ® ®m Sweden Ireland ~20
- HEGreece -
_ | Germany -10
;Spain 1 1 1 1 -| 0
0 5 10 15 20 25

Share of output variation explained by housing demand shocks

Source: IMF staff calculations.
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