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Tax implications?

DOING THINGS BETTER

#f DOING DIFFERENT THINGS

NEW,INTENISFIED
CHALLENGES




Doing much the same

—but better (1)
@ * Peer to peer platforms
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Doing much the same

—but better? (2)

Blockchain

e Can embed VAT in
smart contracts

— But is VAT needed if chain
is secure?

e |f customs more secure,
does that argue for
higher tariffs?




Doing things differently?

E.g.

 Biometrics can make poll
subsidy more practicable—
an important additional
Instrument

—Can replace price subsidies,
help poor and leave money left

over

e Lifetime taxation?

Distribution of Petroleum Product Subsidies by

Income Group
(In percent of total petroleum product subsidies)

Bottom

< quintile

Second
<= quintile
11.4

Top

annﬂ&;

42.8

16.2

!\
Third
quintil

e
22.5

Fourth

Source: Arze del Granado, Coady, and Gillingham (2012) qumtll
e



New or intensified challenges
—not just international tax...

Privacy
Considerations—
data ownership?

Digital Inclusion



Fundamental limits remain

Institutional Issues Distinguishing between
luck, effort and ability



Must reads!
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