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>> Introduction: The Minimum Standards

- Action 5 on Harmful Tax
Practices

- Action 6 on Treaty Abuse @Y @

Minimum
Standards

- Action 13 on Transfer
Pricing Documentation
and Country-by-Country
Reporting

- Action 14 on Dispute

Resolution Mechanisms



The Inclusive Framework on BEPS (IF)
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« Launched in Kyoto (inaugural meeting on 30 June — 1 July 2016)
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Inaugural meeting in Kyoto, 30 June - 1 July 2016

1st MEETING OF THE
ECD Committee on Fiscal Affai
ine 2016 -1 July 21
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30 June 20 ly 2016, The Westin Miyako Kyoto, Kyoto, Japan

« All interested countries and jurisdictions working on an equal
footing with OECD and G20 members

« Possibility to participate to the CFA working !
parties for the BEPS work

« Result: non OECD/G20 countries and
developing ones can participate directly to
shape the content of the BEPS-related
standards and have a stronger weight in the
decision-making process



Composition of the inclusive framework
as of 22 March 2017

« To date, 48 new countries and jurisdictions have accepted to join the
Inclusive Framework on BEPS, raising the number of delegations to 94.

Over 90 members of the Inclusive Framework

mOECD
® G20 (non OECD)
OTHER COUNTRIES




MAIN SUPPORT INITIATIVES TO
SUPPORT IMPLEMENTATION



1. Regional meetings of the IF on BEPS

- Integral part of the IF infrastructure (2 rounds of
meetings planned each year until 2020)

* 4 regional meetings held in the second half of 2016:

Uruguay for Latin America and the Caribbean
O Tunisia for Francophone countries @mgmgvonm BANK
O Philippines for Asia-Pacific

O Lithuania for Eastern Europe and Central Asia

* In partnership with:

d WBG, IDB, ADB, OECD-Korea Policy Centre
O Tax Regional Organisations: CIAT, CREDAF and IOTA

Tax Programme
OECD KOREA Policy Centre:

« Other regional partnershlps

1 ATAF Technical Committee
O APEC, LAC Forum
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>> 2. Twinning Programme

* Purpose: strengthening the capacity of new Members to
participate effectively in the Inclusive Framework work

« How? By pairing with experienced countries, beneficiary
partners can gain knowledge and experience on the
procedures and the substantive work

 Note “Establishment of a Twinning Programme for the
Inclusive Framework on BEPS” sent to delegates on
November 24 2016 oh S T

Englinh - Or. Englih

* Received 14 written expressions of
interest from countries or jurisdictions (8
experienced + 6 beneficiary partners).




>> 2. Twinning Programme

- Key areas of support (offered/required) identified by

respondents:

0 4 minimum standards;

O Transfer Pricing;

O MLI;

0 Work on toolkits;

O Preparation of the IF and WP meetings (i.e. WP1 and WPG6)

- Extension of deadline to express interest to collect
more applications and start efficiently the twinning
programmes

Feed-back from the surveys:

* The large majority of countries interested in participating
in a twinning programme (about 75%)



3. Development of toolkits

* Plan: 8 toolkits (mandate G20 at Leaders’ summit in Brisbane 2014)

« Work to be undertaken jointly by 10s (OECD, WBG, IMF, UN) with
leadership assigned to one IO (or shared by two) under the aegis of
the Platform for collaboration on tax launched in April 2016

 Toolkits are not intended to set new standards. Rather to...

— Focus on practical implementation consistent with existing standards

— Provide guidance / options on how the standards can be applied in situations
commonly encountered by developing countries, including country practices
(while not necessarily endorsing these) and examples

— Provide analytical reports to help guide policy choices

Feed-back from the surveys:

— toolkit on tax incentives extremely useful in particular for respondents
from the Asia-Pacific region

— toolkit on lack of comparable and tax treaty negotiation extremely useful
in particular for respondents from the EECA region




3. Development of toolkits

Content of the 8 TOOLKITS:

- Tax incentives: delivered Oct 2015; addresses the efficiency of tax
incentives (their impact, with related costs and benefits), as well as
best practices for granting, monitoring and assessing tax incentives.

- Lack of comparables data: aims at assisting developing countries
to address difficulties in accessing comparables data for TP
analyses. This work stream is supplemented by sector-specific work
how mineral products are priced in arm's length transactions. A draft
paper has been published for comments on January 2017.

- Indirect transfers of assets: aims at identifying policy options for
implementing rules on taxation of indirect transfers of assets as well
as effective mechanisms to identify transactions and best processes
for tax collection.

- Other 5 toolkits: Tax freaty negotiation, Transfer pricing
documentation, BEPS risk assessment, Base eroding payments,
Supply chain restructuring




4. Tax Inspectors Without Borders

Cumulative increases in tax collection as a result of TAXINSPECTORS 9
WITHOUT BORDERS
TIWB programmes have totalled over A joimt OECDAUNDP initistive
USD 260 million, including:
France/senegal VI etnam Tax Inspectors Without Borders
USD 12.3 million Kenya USD 57.1 million An OECD-UNDP pursarshipo ke dovs s
(2015) USD 55 million (2013-2016)
(2012-14)
Zimbabwe
USD 109.92 million
(2015-16)
@ (includes OECD expert deployments on
g ';,' anonymised company cases)

« Achievements: Expert deployments have assisted countries to increase their tax collected by
over USD 260 million between 2012 and 2015 (including some early reporting from 2016).

 Target: 15 expert deployments in 2016 and 100 expert deployments by 2020.
Feedback from surveys:

— Strong support for this initiative. Some countries wishing to get more information. Overall respondents noted
that the TIWB programme extremely useful in supporting BEPS implementation.



All dots connected...

COUNTRY LEVEL
CAPACITY

DEVELOPMENT

- Transfer Pricing +
Treaties

- Tax Inspectors
Without Borders
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INCLUSIVE
FRAMEWORK ON BEPS
- Standard Setting
- Mentoring
- Collective Implementation
Forum

BEPS
&
DEVELOPMENT

————
GUIDANCE &
TOOLKITS
LEARNING
MATERIALS
REGIONAL
CONSULTATION

- Africa

- Asia

-Latin America




MORE INFORMATION

Paolo Valerio Barbantini
®>> OECD Coordinator BEPS and Developing Countries
Tax and Development
Centre for Tax Policy and Administration
46, Quai Alphonse le Gallo — 92100 Boulogne Billancourt

Phone: +(33-1) 45 24 81 84 - Boulogne Annex 3020 O

valerio.barbantini@oecd.org || www.oecd.org/tax

BETTER FPOLIAES FOHE BETTER LIVES

http://www.oecd.org/ctp/beps/




