Raising the bar on resource
governance

Savin Fiayman, Giobal VVithess

global withess



The Role of Companjes
and Governments in the
Angolan Conflict

9lobal witnegs

Kb o
-----



How natural resource corruption is facilitated and the need for a joined up anti-
corruption strategy to tackle it global witness
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Stages of process

- Bribery, lack of rEnsparency, » Lack of ransparency In »  Loans provide advance on Revenue from natrsl Country fals to deveion
lack of open and fair bidding revenue payments to future revenue allowing comupt FESOUFCES NEver reaches sirong democralic Instiutions
PIOCEES government coupled with glites to enrich themselves govenment coffers as it = Natural resource revenue Is

- Companies with Inadequate weak Instiutions and « Comuption In state procurement |5 laundered offshare by wasied
expertise gain contracts 3ccountaibiity lead to becomes the nomm, companies comupt eltes - Comupt regimes leam he

7 = Lack of proper environmental or widespread misappropr ation which pay bribes recede = Dewaloping countries fall language of democracy and

2 s0cial Impact assesEments and » Comupt elite and patronage QOVETIMent CoNtracts rather bo beneft from tax hisman rights. whilst side-
sateguands Networks become deeply than legiimate development FEvenue fom natural SIEpDINg SUDStaNtive IS5Ues

g - Comupt ellte using natural entrenched, and dependant on pariners FESOUIES and refusing o reform — their

o resounce aliocation proceeds o natural FeE0WTE Mevenue = Compankes inked to comuption = Comupt elites spand thelr enfrenched position makes

o develop patronage Networks = Chil society and democralic In developing countries recelve money abrmad with engagement more diMcuit

- Comupsion and Institutions become sidelined hiacking from wealthy stabes, Impuritty - Risk of conflict and instabliity

E management of natural 35 pOWer concentrates in the further enfrenching comuption

= resounces and nelabed revenue hands of a comupt few
becomes the nom

~- - o - - - =

= Sirong Ani-bribery leglsiation = Banks required to publsh = Ensure that banks enforce robust = Make natural resounce
= Promote EITI {Exractive Industries Transparency Infttative) and Information on loans io RNoW your customer due aikgence govEmance comerstone off
require companies to publish 3l payments bo forelgn govemments sCWersign govemments and procedures Iniiatives In resource-fich,
» DDA should ensure open and transpanent bcding rounds and work siate pwned companies »  Sgtimemational standard and publish develaping countries
' with govemments o bulld strong and accountabls govermniment = Ensure that states &o not regisier of benaficlal canership of =  Require basic ransparency and
E institutions and sound public inancial management provide financial backing o COMpanies govedmance benchmarks o be
o @ | - Work with odher donors bo hold keaders to accourt, malking ongoing comparies with Inks o comupt = Work with FATF to make 1 &2 met prior fo the disbursement of
° 5 development assistance dependent on agreed govermance nefioms In deals abroad {abowe) Intemational standards au
EE the management of nahural resouUces. = Strong antHoribery legisiation =  Ensure Intemational accounding =  Percentage of aid to go to non-
= Work with other donors b0 create space for chl sockety and strong = Work with other donors io standards io require country by state achors, 0 promote
EE independent democratlc Insttulions b monior natural resounce ensure strong pubiic inanclal country reporting and ensure govemance and accourziity
revenue and publbc finances, and hold the government 1o account management 35 pre-requisie o automatic Inbemational exchange of =  Push muftiateral insttutions to
cnigoing disbursement of ODA tax Information take same approach
»  Vis3 bans and asset reezes for
coaupt foreign ofMclals
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New Common Interest Zone (ZIC)
established between Angola and
Democratic Republic of Congo :
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