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Figure 2. China: Urban and Rural Saving Rates, 1991-2008
(In percent of income)
30 -
25 -
ity
15 -
—Rural —e Urban
10 I I I I I I I I I 10

1990 1992 1994 1996 1998 2000 2002

Sources: CEIC; and staff calculations.

2004 2006 2008




DA K BEWNSE K% )5 T GDPHE K.

40 - - 95
Figure 3. China: Urban and Rural Income, 1991-2008
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Sources: CEIC; and staff calculations.

Note:

Left and right axis each span 25 percentage points, so slopes are comparable.




China: Government Health and Education Expenditure
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Table 1. Urban Households: Saving and Government Spending

Sample: 1994-2007 Sample: 2003-2007

(1) (2) ) (4) (5) (6) (7) (8)

Health
Estimate
(Standard error)
[P-val]

Education
Estimate -0.78 -0.44 0.42 0.66
(Standard error) (1.10) (1.07) (1.20) (1.07)
[P-val] [0.48] [0.68] [0.73] [0.54]

Health & education
Estimate -0.90 -0.41
(Standard error) (0.63) (0.89)
[P-val] [0.16] [0.64]

R-squared 0.24 0.22 0.25 0.24 0.19 0.18 0.19 0.18
# Obs. 285 304 285 285 150 150 150 150

Sources: CEIC; and staff estimates

Note: All variables are in first differences. The dependent variable is the saving rate, and government
spending variables are per capita spending expressed as a share of per capita urban disposable
income (lagged one period). Pooled Provincial data are used, with fixed and time effects.



Table 2. Rural Households: Saving and Government Spending

Sample: 1996-2007

Sample: 2003-2007

(1)

(2)

©) (4)

©) (6)

() (8)

Health
Estimate

(Standard error)

[P-vall

Education
Estimate

(Standard error)

[P-vall

Health & education

Estimate

(Standard error)

[P-vall

R-squared
# Obs.

0.51
(0.59)
[0.39]

0.36
285

0.45
(0.36)
[0.22]

0.37
304

0.22
(0.58)
[0.70]
0.49
(0.38)
[0.20]
0.39
(0.29)
[0.18]
036  0.36
285 285

0.37
(0.67)
[0.58]
0.91
(0.61)
[0.14]
0.31 0.32
150 150

0.06
(0.64)
[0.93]
0.90
(0.54)
[0.10]
0.53
(0.47)
[0.27]
032  0.32
150 150

Sources: CEIC; and staff estimates
Note: All variables are in first differences. The dependent variable is the saving rate, and government
spending variables are per capita spending expressed as a share of per capita urban disposable

income (lagged one period). Pooled Provincial data are used, with fixed and time effects.
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