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Macroeconomic Developments and Policiesp

 Internal and external balanceInternal and external balance
 Growth and Inflation

 Balance of payments and international reservesp y

 Macroeconomic policies
 Monetary and exchange rate policies Monetary and exchange rate policies

 Fiscal policy
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Internal balance: Growth and Inflation

20

Real GDP Growth

15

Real GDP Growth

Inflation

10

5

0
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

6

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011



Growth

12 12

10 10

Real GDP Growth
(Average 2001-2011, in percent)

6

8

6

8

4 4

0

2

0

2

Euro Area LAC WLD THA NIE PHL MYS MENA ASEAN5 IDN SGP SSA VNM Dev Asia CHN

7



Inflation
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Internal balance: Growth and Inflation
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External balance: Balance of paymentsp y
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Macroeconomic policiesp
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Macroeconomic policiesp
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Macroeconomic policiesp
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Macroeconomic policiesp
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Long Run Growth and Structural Reforms
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Long Run Growth and Structural Reforms

Sources of long-run growth
 Factor accumulation
 Labor
 Capital Capital

 Human—Education/Health
 Investment—Domestic/FDI

 T t l f t d ti it (TFP) Total factor productivity (TFP)
 Trade and Openness—Free trade agreements
 Regional supply and value-added chainsg pp y
 Efficiency and Governance
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Long Run Growth and Structural Reforms

Total factor productivity
 Banking sector

 State of the banking sector
 Legal framework and regulation
 Bank supervision and enforcement
 Corporate governance, transparency, and efficiency

 State-owned enterprisesState owned enterprises
 Role of the state and market principles
 Corporate governance and accountability

 Public investment Public investment
 Quantity and quality
 Financing
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