Singapore @ivil Service College: 31st Foundation Course
Hanoi, April 19, 2012

_ Sanjay Kalra 1
IMF ReS|dent Representatlve Vletnam/Lao PDR




NS Roadmap
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v" Macroeconomic Developments and Policies

v" Long Run Growth and Structural Reforms



Global Economy, ASEAN, and Vietnam

TMF Data Mappor (®
GOP based on PPP per caplta (201 1)
poomd gk (Forll 2013

T Vel Eomamio O

Cument international dollars per capita

W 25,000 or more 1,000 - 5,000
M| 15,000 - 25,000 M under 1,000
M| 5000 - 15,000 no data




Global Economy, ASEAN, and Vietnam
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Macroeconomic Developments and Policies

v |Internal and external balance

v" Growth and Inflation

v' Balance of payments and international reserves

v' Macroeconomic policies

v" Monetary and exchange rate policies

v' Fiscal policy



Internal balance: Growth and Inflation
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Inflation
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Internal balance: Growth and Inflation
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External balance: Balance of payments
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Macroeconomic policies
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Macroeconomic policies
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Macroeconomic policies
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Macroeconomic policies
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Long Run Growth and Structural Reforms

Table 1.1. Overview of the World Eonomic Ouffook Projections
(FParpenl Chenge s noed (Merddee )
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DG Fom January
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o 2nm anz2 2ma Hn2 2m3
World Oubpui? 5.3 LN | 35 4.1 02 b
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Uniea Stales 40 T 1 24 03 0.2
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Franca 14 1.7 0.5 1.0 03 0.0
LAty 1.8 04 =19 0.3 02 (]
Gpain -0 o7 1.8 01 02 04
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Canada J2 25 1 2.2 0.4 0z
Othar Adwancsd Economing® 5.8 a2 16 as 0.0 a1
Nawly InGESIRIERg Aslan Economies B5 40 34 42 0.1 0.1
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Source: IMF World Economic Outlook, April 2012. 15



Long Run Growth and Structural Reforms

Figure 1.12. Risks to the Global Dutlook
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Long Run Growth and Structural Reforms

Sources of long-run growth

v Factor accumulation
v' Labor

v’ Capital

v Human—Education/Health
v Investment—Domestic/FDI

v' Total factor productivity (TFP)

v' Trade and Openness—Free trade agreements
v" Regional supply and value-added chains
v' Efficiency and Governance
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Long Run Growth and Structural Reforms

Total factor productivity

v" Banking sector
v State of the banking sector
v Legal framework and regulation
v Bank supervision and enforcement
v Corporate governance, transparency, and efficiency

v’ State-owned enterprises
v Role of the state and market principles

v Corporate governance and accountability

v Public investment
v Quantity and quality

v Financing
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