Caucasus and Central Asia

Population, millions (2012)
GDP per capita, U.S. dollars (2012)

- Oil and gas exporters Russia
- Oil and gas importers

Azerbaijan
9.2
Georgia 7,450
4.5 Kyrgyz Republic
3,520 56
1,158
Armenia
3.3 China
3,021

Tajikistan
8.0
Turkmenistan 953
5.6 Uzbekistan
6,263 29.4
1,736

Sources: IMF Regional Economic Outlook database; and Microsoft Map Land.
Note: The country names and borders on this map do not necessarily reflect the IMF’s official position.
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CCA Region Highlights

Economic activity in the Caucasus and Central Asia (CCA) is expected to continue expanding at a fast clip,
with the CCA remaining among the fastest-growing regions in the world. Growth is driven by a recovery in
the hydrocarbon sector and firm growth in domestic demand, supported in part by stable remittance inflows.
Considerable downside risks weigh on this outlook, however, stemming in particular from a further slowdown
in Russia, an important trading partner and source of remittance inflows. CCA economies should take
advantage of the favorable near-term economic conditions to rebuild fiscal policy buffers that were eroded
after the global crisis. In some cases, more exchange rate flexibility would help shore up external buffers

while supporting competitiveness. The positive near-term outlook is also an opportunity to strengthen policy
frameworks and set in motion a process of structural transformation into dynamic emerging economies.

Favorable Outlook but Potential Headwinds

Strong economic growth in the CCA is expected to continue in 2013—14, at about 6 percent, reflecting in
part a continued catching up from low per capita income levels in many countries. Growth is supported by
the expansion of production in extractive sectors, accommodative fiscal policy, and remittance inflows, which
have so far held up well despite a slowdown in Russia. Growth in the CCA oil and gas exporters is projected
to pick up slightly, underpinned by higher hydrocarbon production. Growth in the CCA oil and gas importers
is projected to soften temporarily in 2013, reflecting weaker external demand and bottlenecks in budgetary
spending in the Caucasus.

Downside risks to this outlook persist. A lower-than-anticipated growth rate in emerging markets, including
China, Russia, and Turkey, could lower GDP growth in the region’s oil, gas, and metals exporters through
lower commodity prices, and could affect oil importers through lower remittances, trade, and bilateral official
project lending.

Rebuilding Buffers and Supporting Sustained and Inclusive Growth

Most countries in the CCA region need to consolidate their budgets to ensure fiscal sustainability and build
sufficient policy buffers. We project a significant deterioration in fiscal positions in 2013—14, reflecting
lower oil prices and, in some countries, higher expenditures and challenges in implementing tax reforms.
Hydrocarbon exporters should move to a more neutral fiscal stance in 2013—14 to ensure medium-term
fiscal sustainability. Most hydrocarbon importers have limited fiscal space and should continue to rebuild
fiscal buffers, though some countries in the Caucasus should use fiscal policy in the near term to support
weakening growth, particularly through resuscitating capital expenditure. All CCA economies need to find
room for more social spending in support of inclusive growth, such as greater investment in education and
enhanced social safety nets.

In many countries, these policies should be supported by more exchange rate flexibility, to help strengthen
external buffers as well as competitiveness and address vulnerabilities arising from high dollarization.

The current broadly positive outlook is also an opportunity to strengthen policy frameworks and set in
motion the process of structural transformation into dynamic emerging economies. Further substantial
improvements are needed in protecting property rights and investors, fighting corruption, encouraging
competition, reforming labor market regulation while maintaining adequate social protection, strengthening
education systems, fostering financial development, promoting regional and international trade integration,
and strengthening fiscal and monetary policy frameworks.
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REGIONAL ECONOMIC OUTLOOK: MIDDLE EAST AND CENTRAL ASIA

CCA Region: Selected Economic Indicators, 2000-14

(Percent of GDP, unless otherwise indicated)

Average Projections
2000-07 2008 2009 2010 2011 2012 2013 2014

Real GDP (annual growth) 10.3 6.8 3.7 6.6 6.8 5.8 5.8 6.1
Current Account Balance -0.6 8.8 0.4 4.5 7.9 4.8 3.9 3.1
Overall Fiscal Balance 1.4 6.1 0.8 3.7 6.3 4.4 1.2 0.5
Inflation, p.a. (annual growth) 9.8 16.5 6.2 7.0 9.1 5.3 6.9 7.0

Real GDP (annual growth) 10.7 7.0 4.9 7.0 6.8 5.8 5.9 6.2
Current Account Balance 0.3 12.4 1.8 6.2 10.0 6.4 5.0 4.1
Overall Fiscal Balance 22 7.8 2.1 5.1 7.9 55 1.9 1.0
Inflation, p.a. (annual growth) 10.2 16.8 6.5 7.0 8.9 5.8 7.2 7.3

Real GDP (annual growth) 8.3 5.7 -35 4.0 6.4 5.5 49 5.4
Current Account Balance —6.4 -15.5 -10.0 -9.4 -9.8 -10.1 —6.9 -6.9
Overall Fiscal Balance 2.7 -3.6 -6.8 -5.3 -3.3 -2.2 -3.1 -25
Inflation, p.a. (annual growth) 7.8 144 4.2 71 10.7 2.1 5.0 5.2

Sources: National authorities; and IMF staff calculations and projections.
CCA oil and gas exporters: Azerbaijan, Kazakhstan, Turkmenistan, and Uzbekistan.
CCA oil and gas importers: Armenia, Georgia, the Kyrgyz Republic, and Tajikistan.



OcHoBHble nonoxeHus no pernoxy KLA

Osxmaaercs, 9T0 9KOHOMHYECKAs aKTUBHOCTD B cTpanax Kaskasa u Llentpassnoit Asun (KLIA) Gyaer
HIPOAOAKATH pacTu ObIcTpeiME Temizamu, 1 KLIA Oyaer ocraBaTbest OAHUM M3 CAMBIX OBICTPOPACTYIIIHX
peroHOB Mupa. ABIIKYIIEH CHAOH POCTA ABAAETCH IIOABEM B YTAEBOAOPOAHOM CEKTOPE U YBEPEHHBII
POCT BHYTPEHHETO CIIPOCA, OTIACTH OAATOAAPSA CTAOMABHBIM IIPHTOKAM ACHEKHBIX I1epeBOAOB. OAHAKO
OCYILIECTBACHHUIO 9TUX IIEPCIEKTHB MOIYT BOCIPEIATCTBOBATh 3HAYHTEABHBIC PHUCKU AAA POCTA, B
YACTHOCTH, CBA3AHHBIC C AAABHEHIIINM CHIDKEHIEM TEMIIOB pOCTa B POCCHE, KOTOPast ABAAETCH BAXKHBIM
TOPIOBBIM ITAPTHEPOM M HCTOYHHKOM ACHEKHBIX 11epeBoAoB. Crparam KLIA caeayer BocrmoabzoBaTbes
OAATOIPHUATHBIMU SKOHOMHYECKAME YCAOBUAMU B OAMKAHIIIHIN IIEPHOA, ITOOBI BOCCTAHOBUTH OydepHbIe
pe3epBbl HAAOTOBO-OFOAKETHOH TIOAUTHKHI, COKPATHBIIIHECH 32 BpeMs TAOOAABHOTO Kpr3nca. B HekoTOpsIx
cAygasx Ooaee THOKHE OOMEHHBIE KyPCBHI IIOMOTAHM OBI YKPEIIUTh BHEIIHIE Oy epHbIE PE3epPBHI,
OAHOBPEMEHHO CIIOCOOCTBY# ITOBBIIIEHUIO KOHKYPEHTOCIOCOOHOCTH. [ 103U THBHEIE KPATKOCPOYHbIE
IIEPCIIEKTUBBI TAKIKE AAFOT STHM CTPAHAM BO3MOKHOCTD YKPEIIHTH OCHOBBI IIOAUTHKN M HAYATH IIPOIIECC
CTPYKTYPHBIX IIPEOOPA3OBAHMUIT, YTOOBI CTATH AMHAMHYHO PA3BHBAOIINMICH CTPAHAME C (DOPMHPYIOIIAMCS
PBIHKOM.

nepCHeKTVIBbI 6ﬂar0ﬂpVIF|THbI, HO UMETCA NOTeHUUalbHble
npenaTcTBUA A1 POCTA

Osxumpaerced, uto B 2013-2014 ropax B crpanax KLIA coxpaHATcs BEICOKHE TEMIIBI 9KOHOMHYECKOTO
pocTa, IpuMepHO 6 IIPOIICHTOB, OTIACTH BCACACTBHE IIPOAOAIKAIOIICTOCH HABCPCTHIBAHISA OTCTABAHI
ITO AOXOAY Ha AYIITY HACCACHHA C HU3KMX HAYAABHBIX YPOBHEH BO MHOTHX cTpaHax. Pocry criocoberByroT
YBEAHYECHHE IIPOU3BOACTBA B AOOBIBAIOIIINX OTPACAAX, AAAITUBHAA HAAOIOBO-OFOAKETHAS IIOAHTHKA U
IIPUTOKH ACHE/KHBIX IIEPEBOAOB, KOTOPBIE ITOKA OCTAFOTCA Ha BEICOKOM YPOBHE, HECMOTPA HA 3aMEAACHHE
SKOHOMHYeCKOro pocta B Poccun. B crpanax KLIA — skcrioprepax Hedpta 1 rasa mporaosupyercs
HEOOABIIIOE IIOBBIIIICHIE TEMIIOB POCTA, YEMY OYACT CIIOCODCTBOBATD YBEAUYCHIE IIPOU3BOACTBA
YTAEBOAOPOAOB. Poct B crpamax KIIA — mvmoprepax medpTr 1 rasa, 1o IIporHo3y, BPEMCHHO 3aMCAAUTCH
B 2013 roAy BBHAY OCAADACHNA BHEIITHETO CIIPOCA U CYITIECTBYIOIIUX Y3KUX MECT B OCYIIIECTBACHUI
OIOAKETHBIX PACXOAOB B cTpaHax KaBkaza.

CoXpaHAIOTCA PUCKHA HEAOCTHIKEHHA IIPOTHO3UPYEMBIX TEMIIOB pocTa. boaee Huskue, gem oxuaaceTcs,
TEMITBI POCTA B CTPAHAX C (DOPMUPYIOMINMCH PBIHKOM, BKAtouas Krrrati, Poccuro u Typrwmro, moryr
3ameAAnTs poct BBIT B cTrpasax pernosa, sSKCIOPTHPYIOMINX HETb, A3 M METAAABL BCACACTBIC CHIKCHISA
LIEH Ha OMPIKEBBIE TOBAPHI U CKA3aThCA HA 9KOHOMHKE HMIIOPTEPOB HE(MDTH Yepe3 COKPAILIECHUE ACHEHKHBIX
IIEPEBOAOB, TOPIOBAI 1 ABYCTOPOHHETO O(OUIINAABHOIO KPEANTOBAHUSA IIPOCKTOB.

BoccraHoBneHue 0ydepHbIX pe3epBOB U COAENCTBUE YCTONYMBOMY U
BCeOObeMMNILWeMy pocTy

Boapmmmctsy crpan B permone KLIA HEOOXOAMMO OCYITIECTBUTS KOHCOAMAAIIAIO DIOAKETA AASL
obecredeHnst (PUCKAABHON YCTOMYHBOCTH U (POPMUPOBAHUS AOCTATOYHBIX OY(DEPHBIX PE3EPBOB AAL
SKOHOMHUYECKOH IOAUTUKU. MBI IIPOrHO3UPYEM 3HAYUTEABHOE YXYAILICHUE COCTOSHHA OIOAKETOB

B 2013-2014 roaax B pe3yAbTaTC CHIDKCHUSA IICH HA HE(PTh, 4 B HEKOTOPBIX CTPAHAX — ITOBBIIIICHHUS
PACXOAOB M TPYAHOCTEH B IIPOBEACHUH HAAOTOBHIX pepopM. DKCITOPTEPAM JTACBOAOPOAHBIX PECYPCOB
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CAeAyeT Iepeiita Kk 60Aee HEHTPaABHOMY KypCy HaAOrOBO-OroAkeTHOH moantuku B 2013-2014 roaax

AASL ODeCIIedeHNA CPEAHECPOYHOM YCTOMIHBOCTH OIOAKETA. BOABIIMHCTBO HMIIOPTEPOB YTAEBOAOPOAOB
VIMEIOT OTPAHUYCHHBIC OIOAKETHBIC BOSMOKHOCTH, H M CACAYET IIPOAOAKATH BOCCTAHOBACHHE OFOAKETHBIX
pe3epBOB, XOTA HEKOTOPEIM cTparam KaBkasza cAeAyeT B OAMKAUIINI IIEPHOA HCIIOAB30BATH HAAOTOBO-
OIOAKETHYIO IIOAUTHKY AAA TIOAACPIKKH 3AMEAAAFOIIIEIOCH POCTA, OCODEHHO ITyTEM BOCCTAHOBACHUSA
KaITUTaABHBIX PacxoA0B. Beem crparam KLIA HEOOXOAMMO H3BICKATD BO3MOKHOCTH AASL YBEAMTICHISA
COLIMAABHBIX PACXOAOB, CIIOCOOCTBYIOIINX BCEOOBEMAIOIIEMY POCTY, HAIIPUMEP, IIOBBIIIATh BAOKCHHUSA B

O6p213OBaHI/IC 1 COBEPHICHCTBOBATD CHUCTCMBI COIIMAABHOM 3AITTHTHI.

Bo Muorux crpanax sTu MEpBI HOAHTHKH CACAYET OAKPEIIHTH OOAEE THOKIMH BAAFOTHBIMH KYPCAMH, ITOOBI
CIOCOOCTBOBATD YBEANYCHUIO BHEIIHUX OY(DEPHBIX PE3EPBOB U IOBBIILICHUIO KOHKYPEHTOCIIOCOOHOCTH U

ychaHI/ITI) CbaKTOpr VA3BUMOCTH, O6YCAOBACHHI>IC BBICOKHMM ypOBHFIMI/I AOAAapI/ISQ,L[I/II/I.

B 1ieaom mosuruBHbIE B HACTOAIIEE BPEMS IIEPCIEKTUBDL TAK/KE AAFOT CTPAHAM BO3MOKHOCTD YKPEIIHTh
OCHOBBI IIOAUTHUKH M HAYATDH IPOIIECC CTPYKTYPHBIX IIPEOOPA30OBAHMIA, ITOOBI CTATH AMHAMUYHO
PAa3BUBAIOIIUMUCH CTPaHAMI € (DOPMUPYIOIIUMCH PHIHKOM. TpeOyroTca AAABHEHIIIHE CYILIECTBEHHBIC
VAYHIIEHHA B OOAACTAX 3AIMHUTHI IIPAB COOCTBEHHOCTH H HHBECTOPOB, OOPBOBI ¢ KOPPYIIIIHEH,
CTUMYAHPOBAHHA KOHKYPCHITHH, PeDOPMBI PEIYAUPOBAHHA PEIHKA TPYAA IIPH OOCCIICICHNN AOCTATOYHON
COIMAABHOM 3aIMUTEL, YKPEITACHHUSA CHCTEM 00PA30BAHUSA, COACHCTBIA PA3BUTUIO (DIHAHCOBOTO CEKTOPA,
ITOAAEPIKKH PETHOHAABHOH U MEKAYHAPOAHON HHTEIPALIUU TOPIOBAU U YKPEIIACHUA OCHOB HAAOIOBO-

OIOAKETHOH M ACHEKHO-KPEAUTHOI TTOANTHKH.
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HIGHLIGHTS

PernoH KaBkasa u LieHTpanbHoii A3uu: otaenbHble 3kOHOMUYecKue nokasatenu, 2000-14 roabi
(8 npouermax BBIT, ecniu He yka3aHo uHoe)

CpepHee MporHossi
2000-2007 2008 2009 2010 2011 2012 2013 2014

PeanbHbit BBIT (rogoBoi pocT) 10.3 6.8 3.7 6.6 6.8 5.8 5.8 6.1
Canbfo cyeTa TeKyLLMX onepaumii -0.6 8.8 04 4.5 7.9 4.8 3.9 3.1
O6uwee canbao Groaxeta 1.4 6.1 0.8 3.7 6.3 4.4 1.2 0.5
WHdbnsums, B cpeaHem 3a nepuop, (rofoBo pocT) 9.8 16.5 6.2 7.0 9.1 53 6.9 7.0
OwnoprepuwegmuwrasasklA
PeanbHbiii BBI (rogoBoi pocT) 10.7 7.0 4.9 7.0 6.8 5.8 5.9 6.2
Canbfo cyeTa TeKyLLMx onepaumii 0.3 12.4 1.8 6.2 10.0 6.4 5.0 4.1
O6uwee canbao Groaxeta 2.2 7.8 2.1 5.1 7.9 55 1.9 1.0
WHdnsums, B cpeaHem 3a nepvop, (rofoBoi pocT) 10.2 16.8 6.5 7.0 8.9 5.8 7.2 7.3
wnoptopuivemaurasasiUA
PeanbHbin BBI (rogosoit pocT) 8.3 5.7 -3.5 4.0 6.4 55 4.9 5.4
Canbfo cyeTa TeKyLLMx onepaumii -6.4 -15.5 -10.0 -94 -9.8 -10.1 -6.9 -6.9
Obuee canbao Gioaxera 2.7 -3.6 -6.8 -5.3 -3.3 2.2 -3.1 -2.5
WHdbnsums, B cpeaHem 3a nepvop, (rofoBoi pocT) 7.8 14.4 4.2 7.1 10.7 2.1 5.0 52

VcTouHMKM: odmumanbHble opraHbl CTpaH 1 pac4eThl U NPOrHo3bl nepcoHana MBO.
Okenoptepsl HedhTu 1 ra3a B pervoHe KLIA: AsepbaiimxaH, KasaxctaH, TypkMeHUcTaH 1 Y3bekuctaH.
VimnopTepsl HedpTy 1 rasa B pervoHe KLIA: Apmenus, Tpyaus, Kbiprbiackast Pecriybrivka i TamkukiucTaH.






