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Directions of monetary policy streamlining




Bonpochl npe3eHTauuum:

« Kak npoBognmas cerogHs
OEHEXHO-KpeanTHas NnonuTuka
nogaepXXmneaet ooLLyto
9KOHOMMYECKYIO NOSINTUKY U
CnocobCTBYET CO34aHUIo
NpeanocbINoK Ang
BO3BpaLLEHUSA K BICOKUM
YCTOWNYMBbLIM TEMMNaM
9KOHOMMYECKOro pocta?

« Kakne mbl BUOUM
nepcnekTnBHbIE HanpaBieHNs
COBEpLLUEHCTBOBAHMUA
MOHETapHOW NONUTUKU NS
NoBbILLEHNA 3 PEKTUBHOCTU €€
BKIlaga B pa3BuUTUE 3KOHOMMUKU
B nNepcrnektmee?

Topics of the presentation:

- How current monetary policy
supports general economic
policy and contributes to the
creation of prerequisites for
renewal of high and sustainable
rates of economic growth?

« What directions of the
monetary policy streamlining
with a view to increasing
efficiency of its contribution to
the development of the
economy are prospective in our
opinion?



Stages of the monetary
measures development
and implementation:

JTanbl Ppa3BUTUA U
NpPUMeHeHus
MOHEeTapPHbIX Mep:

1 — 3Tan HEOTNOXHbIX
MeponpuaTUn No
MOHETapHOW cTabunusauum;

2 — 3Tan nepsbIX NPU3HAKOB
BOCCTaAHOBJIEHNA U
nogaepXXnearoLLmnx
N3MEHEHUN B ONepaTUBHbIX
Mepax MOHeTapHOU
NONUTUKN,

3 — aTan Bo3BpalleHna Ha
TPaeKToOpuo CTabunbHOro
9KOHOMMYECKOro pocTa u
COBEPLLUEHCTBOBAHNA CaMOro
MOHETAPHOro pexnma.

1 — the stage of urgent
actions designed to achieve
monetary stabilization;

2 — the stage of initial
indicators of recovery and
supporting changes in the
Immediate monetary policy
measures;

3 — the stage of renewal of

stable economic growth and
improvement of the monetary
regime itself.



Kputepuun oueHku
npeanpuHMMaeMbIX Mep:

* HACKOJIbKO OHWN ageKBaTHbI
BO3HMKaKOLLMM BbI30OBaM U
CMocobHbI obecneynTb
YCTONYMBOCTb SKOHOMMUKMN;

* B KAKON Mepe nx peanmaauus
cnocobCcTByeT POpMUPOBAHUIO
doyHOaMeHTa ganbHeuLwero
9KOHOMMYECKOro pocTa.

»[ nybunHa rmobanbHoro Kpuamca u
CJTO)KHOCTb OOCTaHOBKM TaKOBbI, YTO
B KpaTKOCPOYHOM Nepuoae B xoae
peanunsauum 3TUX KpuTepmes MOryT
BO3HUKaTb HEKOTOpPLIE
npoTUBOpEeUns. AT NPOTUBOPEUNS
HeobXoaMMO y4YNTbIBaTb NpU
OCYLLIeCTBIIEHUN CBOUX OEUCTBUMN.

Criteria of assessment of the
measures being taken:

* to what extent are they
appropriate to the emergent
challenges and capable of

assuring stability of the economy;
and

« to what extent their
implementation facilitates creation
of the basis for further economic
growth.

»In the short run, the depth of the
global turmoil and the complicacy of
the situation may give rise to certain
discrepancies in the course of
realization of these criteria. These
discrepancies should be taken into
account when implementing the

measures. 4



OCHOBHbIE KaHanbl Main channels of the

BO34EeUCTBUA MUPOBOIO impact of the global
3KOHOMMUYECKOoro Kpusuca Ha . economic turmoil on the
3KOHOMUKY Pecnyonuku economy of the Republic of
benapychb: Belarus:
*CHWXXEHME BHELLHEro cnpoca drop in external demand for
Ha NPoAYyKL MO products; and
*CHMXXEHME BO3MOXHOCTEN Mo fewer possibilities to attract
NPUBNEYEHNIO NHOCTPaHHOTO foreign capital.
KanuTana
PesynbTart: Consequences:
*yXyALWEeHne NnaTexHoro deterioration of the balance of
banaHca payments; and

*CHMXeHMe obbema Bbinycka. “fall in the output.



Assessment of the current
situation:

OueHkKa TeKyLwien cutyauumm:

*COXPaHAETCA BHELLUHUM
ancbanaHc, cBA3aHHbIN C
COKpalLleHnem crnpoca Ha
benopycckyo NpoayKumio B
CTPpaHax - OCHOBHbIX
TOProBbIX NapTHEpPaXx;

*BblLLIE NEPBOHAYANbHbIX
OLEHOK OKa3arochb
OaBneHne Ha obbem
MEXOYyHapOOHbIX BantOTHbIX
pe3epBoB benapycw.

the external imbalance
caused by the drop in
demand for Belarusian
products in the countries-
main trade partners is still in
place; and

*the pressure on the volume
of international foreign
exchange reserves of the
Republic of Belarus
exceeded initial
assessments.



PaKkTopbl, OCIIOXHAKOLWMUE
cutyauuro B Pecnybnuke
benapychb:

*0edPUUMNT TEKYLLIEro cyeTa
nnaTexHoro 6anaHca
CTpaHbl

*HeJoCTaTOYHble OOBbEMBI
NpUTOKa B CTPaHy
OONTOCPOYHbIX MHOCTPAHHbIX
PECYPCOB U MPAMBbIX
NHOCTPAaHHbIX MHBECTULIUN.

»Cneundmka cntyaumnm
obycnoBua xapakrep
peanmsyeMbix B CTpaHe
aHTUKPU3UCHBIX Mep
3KOHOMMUYECKOWN MONMUTUKWN.

Factors that complicate
the situation in the
Republic of Belarus:

scurrent account deficit; and

« insufficient volumes of long-
term foreign resources and
direct foreign investments
inflow to the country.

» The specific nature of the
situation caused the character of
the anti-crisis measures of the
economic policy being
iImplemented in the country.



[MepBble Nnpu3HaKu
cTabunusauuu:

1. CyliecTBeHHO CHMU3UIICS CrpocC
Ha MHOCTPaHHYIO BantoTy CO
CTOPOHbI HAacesieHus.

2. Ha4anocb nocteneHHoe
BOCCTaHOBIEHNE OOBEPUS
HaceneHusi K cbepexxeHnsiv B
HaUMOHarnbHOW BasnoTe.

3. HameTunocb CHMWXeHune cTeneHun
gonnapusaumm 3KOHOMUKMN,

CHwmKatoTcst TeMnbl MHPNALMN.

5. O603Ha4MnNocb yMeHblUeHNE
CKNaacKux 3anacos
NPOMbILLNEHHON NPOAYKLMN.

6. B uoHe 2009 r. no cpaBHeHUIO C
MaeM HamMeTunacb TeHAeHUUS
yBernmyeHns ToBapHoro
aKcnopTa Ha TpaguLMOHHbIe
PbIHKK B cTpaHbl CHI'.

Initial indicators of
stabilization:

1. The households’ demand for
foreign exchange dropped to
a considerable degree.

2. The households started to
gradually restore their
confidence in the savings in
the national currency.

3. The decline in the extent of
the dollarization of the
economy commenced.

4. The rates of inflation are
decreasing.

5. The stocks of industrial
products in warehouses
started to decrease.

6. InJune 2009, compared with
May, the tendency to the
expansion of the exports of
goods to the traditional
markets in the CIS countries
became evident.



Mepbl AeHeXXHO-KpeaANTHON
MNONMUTUKN

OcobeHHoCcTN akoHOMUKM Benapycu
0bycrnoBunu Heo6XoaANMOCTb
NPOBEeLEHNSA 4OCTATOYHO XXECTKOM
OEHEXHO-KpeaUTHOW MOSTIUTUKMN.

OpHako B NepcrnekTuBe Henb3s
OOMNYCTUTb HEFATUBHOIO BNUSAHUS
YpPE3MEPHO KECTKNX MOHETapHbIX Mep
Ha 9KOHOMUWYECKOE MONOXeHne

CyOBbEKTOB XO35MCTBOBAHMS, MOCKONbKY:

*[ECTPYKTUBHbIE MPOLIECCHI B
pearibHOM CEKTOPE CrOCODHbI
MNOSIHOCTbO 06ECLEHUTb YCUNKUs No
nogaepXaHuo prHaHCOBOW
CTabUNbHOCTU;

*B pe3ynbTaTte MoryT ObITb
yTpayeHbl UCXOAHble NO3ULIMK ANs
BOCCTaHOBIIEHUSI SKOHOMUWYECKOTO
pocTa.

»rporpamMmma Hawmx JENCTBUN yxe
cerogHs AomKHa npecrnegoBaTtb
CpeaHECPOYHYIO LeNb YKpeneHus
CTabuMNbHOCTU, NOBbILLEHUS

9P PEKTNBHOCTU U
KOHKYPEHTOCMOCOBHOCTN 3KOHOMMUKMN.

Monetary policy measures

Specific features of the economy of the
Republic of Belarus were the main
reasons for carrying out rather strict
monetary policy.

But, in the future the adverse impact of
the unduly strict monetary measures on
the economic position of the economic
entities should be avoided inasmuch as:

the destructive processes in the
real sector can mock the efforts
aimed at maintaining financial
stability; and

as a result, the starting positions
for the recovery of the economic
growth may be lost.

»Even today the program of our actions
must follow the medium-term target,
namely, strengthening stability and
improving efficiency and

competitiveness of the economy. °



KypcoBasa nonuTtuka:

B YCNOBUSIX XKXECTKO
OrpaHNYeHHOro BHELLHENO
cnpoca, 0bycrnoBneHHoro
cuTyauuen B cTpaHax —
TOProBbLIX NapTHeEpaXx,
farbHeunllee ncrnosrb3oBaHue
KYPCOBOIro MHCTPYMeEHTa Ans
pPasBUTUS IKCropTa
Bernopycckmx ToBapoB
npencrasnaeTcd
HEAd(PEKTNBHBLIM

»bornee uenecoobpasHbiM A5
yIyYLllEeHnNs canbgo BHELUHEN
TOProBnun NpeacTaBnseTcy
HEeo6XoaMMbIM MPUHATUE
9KOHOMUYECKUX MEpP
HEeKYpPCOBOro xapakrepa

Exchange rate policy:

In conditions of the strictly
limited external demand due to
the situation in the countries-
trade partners, further use of the
devaluation instrument with a
view to expanding exports of the
Belarusian goods is considered
to be non-efficient.

» Adoption of the economic
measures of the non-exchange
rate character is considered to
be more reasonable for the
improvement of the foreign trade

balance.
10



MpoueHTHaa NnonNuUTUKa:

YPOBEHb MPOLIEHTHBIX CTABOK MO
HOBbIM KpeauTam 3KOHOMUKE
BMJIOTHYIO NPUOMNMN3NIICSA K CBOEMY
npeaensHOMY YPOBHIO,
npeBbllLaoLEeMy peHTabenbHOCTb
KOHKYPEHTHOro npov3BoaCcTBa B
9KOHOMMKE

[JanbHenLwnm pocT cTaBoOK CrOCODEH:

*YBESMYNTb PUCKN OSN3 BAHKOBCKOro
cekTopa u puHaHcoBOM CTabuUnNbHOCTU

*CHU3UTb 3PP EKTUBHOCTL
NCMNONb30BaHUSA NPOLEHTHOWN CTaBKU
KaK MHCTPYMEHTA A1 CHUXKEHUS
BHeLLHen HecbanaHCUpPOBaHHOCTH,
obycnoBrieHHOW rmaBHbIM 06pa3oMm
NPUYNHAMU, HOCALLNMU CTPYKTYPHbIN
Xapakrep

»HaspeBaerT LenecoobpasHoCTb
HEKOTOPOWN KOPPEKTUPOBKU NPOLIEHTHON
NONMUTUKN B CTOPOHY €€ CMArYeHUs.

Interest rate policy:

the level of interest rates on fresh
credits to the economy has closely
approached its critical level, which
exceeds profitability of the competitive
production in the economy;

The results of the further growth of the
interest rates may be:

*an increase in the risks for the banking
sector and financial stability; and

a lower efficiency of use of the interest
rate as an instrument designed to
reduce the external imbalance caused,
mainly, by the structural reasons.

»certain adjustments of the interest
rate policy towards its softening are
advisable. 1



BbiBOA:

*HaunoHanbHbIN DAHK
MaKCuManbHO 3aencTBOBar
NMeEIOLLIMUCA apceHan
MOHETapPHbIX MHCTPYMEHTOB.

*ype3MepHoe YyXXeCcToyeHne
OEHEXHO-KpeanuTHOoM
NOSINTUKN MOXET UMETb
HeraTMBHbLIN XapaKkTep ans
9KOHOMUKM 1N NOBMeYb yTpaTy
nepcnekTuB pocTa.

»HeobxoaMMbIM YCITOBUEM
NpPeoaosieHNsT KPU3NCHbIX
SIBMTEHNN N BOCCTAHOBEHUS
9KOHOMMYECKOro pocTa
npeacTaBnseTca YCKOpeHHoEe
npoBeaAeHNe CTPYKTYPHbIX
npeobpa3oBaHUin N peanusayms

OPYrnx 0OLLE3KOHOMUYECKMUX MEP.

Conclusions:

the National Bank uses
available monetary
iInstruments to the maximum
extent; and

‘undue tightening of the
monetary policy may have a
destructive influence on the
economy and result in the
loss of the prospects for
growth.

» mplementation of structural
reforms and other general
economic measures is considered
to be a prerequisite for
overcoming crisis developments
and restoring the economic
growth.

12



CTpPYKTYpPHbIe
npeobpasoBaHuA

cpeAHecpo4YHOro xapakrepa:

sAanbHeNLIne Mepbl NO YNy4YLLIEHNIO

AenoBon cpeabl U Bu3Hec -knumaTa B

pecnyonuke;

*pPaclunpeHne 4YaCTtHOro CeKTopa
9KOHOMWKUN C YCUJITEHNEM

CTUMYNMpPYIOLLEN POnv rocyapcTBa;

*akTMBM3auUns paboTbl No
npuBaTM3aLnmn NpuHagnexatiero
rocygapcTBy MMYLLECTBA;

*Mepbl MO NOBbILLUEHNIO

KOHKYPEHTOCNOCOOHOCTM NPOAYKLNU;

*MEpPONPUATUA MO MPUBIIEYEHMNIO
OOJITOCPOYHOro BHELLHErO
donHaHCMpoBaHMA.

Structural reforms of the
medium-term character:

further measures designed to
Improve business environment and
climate in the repubilic;

sexpansion of the private sector of
the economy alongside with the
strengthening of the motivating role
of the state;

activization of work relating to the
privatization of the state-owned

property;

*measures aimed at increasing
products competitiveness; and

*measures designed to attract long-

term external financing.
13



MoHeTapHasa nonuTuka

B Gnwxanien nepcnektmee - 0OMEHHbLIN
KYPC COXPaHUT pOflb HOMUHANbHOIO SAKOPA
Apu NPOBEAEHNN OEHEXHO-KPEOUTHON
NONNTUKN

* Ha OCHOBE pexuma npuBs3KK Kypca
BGenopycckoro pyons K CTOUMOCTH
KOP3WHbI NHOCTPAaHHbIX BanoT

* MNPW NOCTENEHHOM pPacCLLUNPEHNN
rpaHnLbl AONYCTUMbIX KorebaHui
py6reBow CTOUMOCTU KOP3UHbI
MHOCTPaHHbIX BanoT

B 6onee gonrocpo4yHon nepcnekTuae BbIGOP
pexnMma MOHeTapHOW MONMUTUKM NCXOANA U3
COCTOSHUSA N YCNOBUU PYHKLMOHUPOBAaHUS
9KOHOMMUKU

* MOBbIWEHNE TMOKOCTU OOMEHHOro
Kypca BMNoTb 40 Nepexoaa K pexnmy
cBoOOgHOro nnaBsaHusa

* OCHOBHbIM KaHarnom peanusauum
NEHEXHO-KPeaUTHOM MONUTUKK
CTaHeT MPOLEHTHbIN KaHan

Monetary policy

In the short term the exchange rate will
preserve the role of the nominal anchor when
the monetary policy is implemented:

« on the basis of pegging the exchange
rate of the Belarusian ruble to the
value of the currency basket; and

« when the band of acceptable
fluctuations of the ruble value of the
currency basket is gradually
expanded.

In the longer term the monetary policy regime
will be chosen based on the situation in the
economy and conditions of its functioning.

« improvement of the exchange rate
flexibility up to and including
switching to the free floating regime;
and

» the interest rate channel will become
the main channel of the monetary
policy implementation. 14



YcnoBusi nepexona K HOBOMY
MOHETapPHOMY pPeXUumy:

*9p(PEKTUBHOCTb MPOLIEHTHOro KaHana;
*OCYLLLECTBIIEHME KpeanToBaHUd
BaHKaMn 3KOHOMMKN Ha PbIHOYHOW
OCHOBE ;

*pa3BUTME PUHAHCOBBLIX PLIHKOB Y
NPOU3BOAHbLIX (PUHAHCOBbIX
NHCTPYMEHTOB;

s0CrabrieHme nnm oTMeHa orpaHuyYeHun,
CBSI3aHHbIX C TpaHCrpaHN4YHbIMK
NoTOKaMu Kanutana;

s[lanbHenLlIee CoBePLUEHCTBOBAHMNE
MOZENbHOro annapara Aansa aHanusa u
NPOrHO3MPOBAHNA OEHEXHO-KPEAUTHbIX
N MaKpPO3KOHOMMUYECKNX MOoKasaTenen.

> [ naBHaga npeanockifnika — JOCTUXEHNEe
cbanaHCMpPOBaHHOCTN BHELLIHETOPrOBbIX
N PUHAHCOBbIX NMOTOKOB,
obecrneyvnBaroLLEN OOIMKHYIO
cTabunbHOCTL Kypca 6e3
BMeLlaTenbcTBa HaunoHanbHOro 6aHka

Conditions for switching to the
free floating regime:

effectiveness of the interest rate
channel;

*lending by banks on the market basis;
«development of financial markets and
derivative financial instruments;

seasing or removal of restrictions relating
to the cross-border capital flows; and
further improvement of models
designed to analyze and forecast
monetary and macroeconomic
indicators.

» The key prerequisite is the
achievement of the equilibrium of foreign
trade and financial flows ensuring the
adequate stability of the exchange rate
without interference of the Nationaj,
Bank.



Beaywasa posrnb B BOCCTAaHOBIEHUM
TEMMOB 3KOHOMMYECKOro pocTta u
MOBbILLEHNA 9 EKTUBHOCTN CaMOu
9KOHOMMKU NPUHAONEXNT
CTPYKTYPHbIM npeobpa3oBaHUAM
0OLLLESKOHOMMNYECKOIO XapakTepa.

[lpn 9TOM OEHeXHOo-KpeamnTHas
nonnTuMKa npusBaHa obecrnevnTb
CTabuUNbHOCTb MOHETapPHOM cepsl
CTpaHbl B YCMTOBUAX MUPOBOIo
doMHaHCOBO-3KOHOMMYECKOr0
Kpuanca n cqoopmMmmpoBaThb YCII0BUS
ONs BOCCTaHOBJIEHUNA YCKOPEHHbIX
TEMIMOB pocCTa.

Structural reforms of general
economic character play a leading
role in the recovery of economic
growth rates and improvement of the
effectiveness of the economy itself.

At the same time, the monetary
policy is designed to ensure stability
of the monetary sphere of the
country at a time of the global
financial and economic crisis and
create conditions for the recovery of
the high growth rates.

16



CINMACUBO 3A
BHUMAHUE

THANK YOU
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