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Key Global Development and Risks

Risks are skewed to the downside
• Trade tensions could escalate, with associated elevated policy uncertainty

• Financial market sentiment could deteriorate, giving rise to a generalized risk-off episode

• Climate change could severely weaken prospects, especially in vulnerable countries

• Key emerging market economies under stress may not achieve durable normalization 

Key development
• Global growth at its slowest since financial crisis; with a synchronized slowdown

• Manufacturing downturn, rising trade barriers, services holding up

• Accommodative macro policies provide vital support to activity



Growth remains subdued amid trade tensions that have resulted in 
a period of prolonged uncertainty
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Global trade growth: slowest pace since 2012
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Broad-based slowdown in manufacturing, trade, capex, durables
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While manufacturing weakened, services activity and consumer 
confidence have remained resilient
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Asia has been hit particularly hard, with a pronounced 
slowdown in manufacturing, investment and trade
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Outlook
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Significant growth revisions among Advanced Economies



Growth projections: Selected Asia
(Percent change from a year earlier) 

Source: IMF World Economic Outlook.
Note: Projections based on October 2019 Vintage of WEO. Figures for India are on a fiscal year basis. 

World Asia China Japan India Korea
Australia and 
New Zealand ASEAN Singapore Thailand

2018 3.6 5.5 6.6 0.8 6.8 2.7 2.8 5.2 3.1 4.1

2019 3.0 5.0 6.1 0.9 6.1 2.0 1.8 4.6 0.5 2.9

Revision from
Apr. 2019 -0.3 -0.4 -0.2 -0.1 -1.2 -0.6 -0.3 -0.4 -1.8 -0.6

2020 3.4 5.1 5.8 0.5 7.0 2.2 2.5 4.8 1.0 3.0

Revision from 
Apr. 2019 -0.2 -0.3 -0.3 0.0 -0.5 -0.6 -0.5 -0.3 -1.4 -0.5

Across the board downward revisions in growth
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Across the board downward revisions in growth

Bangladesh Bhutan
Brunei 

Darussalam Cambodia Indonesia Lao P.D.R. Maldives Myanmar Mongolia Nepal Philippines Sri Lanka Vietnam
2018 7.9 4.6 0.1 7.5 5.2 6.3 7.5 6.8 6.9 6.7 6.2 3.2 7.1
2019 7.8 5.5 1.8 7.0 5.0 6.4 6.5 6.2 6.5 7.1 5.7 2.7 6.5

Revision from 
Apr. 2019 0.5 0.7 -3.0 0.2 -0.2 -0.3 0.2 -0.2 0.2 0.6 -0.8 -0.8 0.0

2020 7.4 7.2 4.7 6.8 5.1 6.5 6.0 6.3 5.4 6.3 6.2 3.5 6.5
Revision from 

Apr. 2019 0.4 0.9 -1.9 0.1 -0.1 -0.3 0.5 -0.3 0.5 0.0 -0.4 -0.5 0.0

Sources: IMF, World Economic Outlook.

Growth Projections: Selected Asia
(Percent change from a year earlier) 



The downward revisions in Asia are large, driven by weakness in 
investment and trade
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Asia remains the fastest-growing major region, but the projected 
pickup in global growth in 2020 is largely due to other regions
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China: Prolonged trade tensions and tighter domestic financial 
conditions have dampened near term growth outlook
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China: Additional risks in the banking sector
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India: With activity slowing and limited fiscal space, structural reforms, 
along with continued monetary accommodation, are needed.
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Japan: Strong domestic demand supports economic growth; yen 
appreciates at times of global uncertainty
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Korea: Despite modest policy easing, the output gap has widened and 
inflation remains well below target
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ASEAN-5: Growth is moderating reflecting slowdown in external 
demand, though financial conditions remain accommodative
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Thailand: Growth remains subdued amid a cyclical downturn and 
persistent macro imbalances
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Remittances and Correspondent Banking Issues
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Risks tilted to the 
downside
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Uncertainty surrounding China-US trade tensions remains a key 
risk
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This has a large impact on investment and corporate spreads in Asia...

25

-2.0

-1.5

-1.0

-0.5

0.0

0.5

1.0

1.5

China EM Asia Advanced Asia

Escalation Truce

Source: IMF staff calculations 

Impact of Trade Policy Uncertainty on Investment to GDP
(Percent)

-50

-40

-30

-20

-10

0

10

20

30

40

50

60

China EM Asia Advanced Asia

Escalation Truce

Impact of Trade Policy Uncertainty on Corporate Spreads
(Basis points)

Source: IMF staff calculations 



…and confidence and financial market effects can result in a range of 
growth outcomes 
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Increased role of GVCs in trade raises GVC dislocation vulnerability
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Data is still emerging on the extent of GVC dislocation amid 
rising concerns
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What is the impact of reshoring production after a GVC dislocation
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Uncertainty over oil prices is a key risk but also opportunity for Asia
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Risk that accommodative financial conditions could reverse
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…Asian EM are susceptible to a sudden tightening of financial 
conditions and risk-off episodes, with significant spillovers
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Policy Discussion
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Monetary policy support is possible in some cases, given inflation 
pressures have been low…
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… and some countries have fiscal space to offset external shocks
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calendar year GDP. Sources: WEO, China Staff Report, Mongolia Staff Report.

-2

-1.5

-1

-0.5

0

0.5

1

Ho
ng

 K
on

g S
AR

Ch
ina

Ko
re

a

Ne
w 

Ze
ala

nd

Ind
ia

Au
str

ali
a

Ind
on

es
ia

Ph
ilip

pin
es

Vi
etn

am

Th
ail

an
d

Ja
pa

n

Ma
lay

sia

Ta
iw

an
 P

ro
vin

ce
 of

 C
hin

a

Si
ng

ap
or

e

WEO Live WEO April 2019

Change in Fiscal Balance 
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Sources: IMF World Economic Outlook and staff calculations.
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Key policy objectives

Policies for stability and inclusive growth
• Policy mix adjusted to offset slowdown in demand stemming from the 

effects of prolonged uncertainty
• Financial risks should be contained, using macroprudential policy

• Structural reforms to promote higher productivity and inclusive growth

The presentations on managing capital flows and the effectives 
structural policies will elaborate on these recommendations

Overarching priority
• Reduce global policy uncertainty



Thank you!
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