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World trade remains broadly stable…
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…but trade partnerships are shifting, with natural 
gas being an extreme example
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More broadly, there are signs that goods trade is 
reconfiguring around geopolitical fault lines…
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…and FDI might be segmenting as well, 
including by the EU
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Shifting trade patterns, in part, reflect a surge in 
new trade restrictions
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The EU is most open to trade and FDI 
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Many EU imports come from “geopolitically-distant” 
countries and would be hard to replace
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The EU’s total trade dependence (counting direct & 
indirect exposure) on China is sizable  
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The EU is a heterogeneous mix 
of innovators and manufacturers
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Large benefits from deepening the Single Market
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