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New challenges with regulation

1. Regulatory perimeter (entities vs. activity)

2. Cross border/ cross segment

3. Rapid technological change

4. Resources and expertise
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Regulation (or) (and) innovation
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Sources: Hileman & Rauchs (2017); Lukonga (2018)



Framework for regulation: goals and sources of risk

 Identify risk

 Propose regulation
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Financial stability

Financial integrity

Consumer protection

Market contestability



Tradeoffs between goals

Privacy
Financial 
integrity



No current consensus

Source: FSA Japan



New tools

1. Regtech

2. Suptech

3. Sandboxes

4. Others…
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New players
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Specialized payment 
providers Cryptocurrencies>

• AliPay, M-Pesa, …

• Stable value

• Widespread adoption

• Risky? Systemic?
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